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2. AN INTRODUCTION TO ISLAMIC ETFs (cont’d)
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2.5 How is an Islamic ETF regulated in Malaysia? 

  The establishment, operation and listing of Islamic ETFs in Malaysia are subject to the 
provisions and requirements of the CMSA, ETF Guidelines, CIS Prospectus Guidelines, 
Listing Requirements, and rules of Bursa Depository and Bursa Securities. The 
management company and trustee appointed in relation to an Islamic ETF are required 
by regulations to execute a deed which is registered with the SC. In addition, the 
appointment of the management company and trustee, are subject to the prior approval 
of the SC. 

 The Malaysian regulatory environment for an Islamic ETF is depicted below: 

  

SECURITIES LAWS & 
REGULATIONS

Governing legislation and guidelines:
- CMSA; 
- ETF Guidelines; 
- Collective Investment Schemes 

Prospectus Guidelines; 
- Listing Requirements; and 
- Rules of Bursa Depository and 

Bursa SecuritiesSC

 APPROVED TRUSTEE*  APPROVED MANAGEMENT 
COMPANY*

SHARIAH ADVISER*
Notifies the SC of the 
appointment of the Shariah 
adviser of the fund

DEED
-  Establishes the fund 
-  Registered and lodged 

with the SC 
-  Sets out obligations of the 

trustee and management 
company 

PROSPECTUS  

BURSA SECURITIES
- Listing of ETF units of the 

stock exchange 

INVESTORS
- Invest on the basis of the 

prospectus 
- Rights and liabilities are 

defined in the deed and 
prospectus 

Executes Executes

Issues

* The management company, trustee and Shariah adviser must be independent of each other, unless otherwise approved by 
the SC
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