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SUMMARY OF 
BASIC CONDITIONS

the Fund may distribute cash profits to Investors, and 
any such distribution of profits will be made in July and 
January of the relevant year.

Sponsor of the Fund: Investment Banking Group of 
Al Hilal Bank.

Fund Manager: Investment Banking Group of Al Hilal Bank.

Units Registrar: Operations Group of Al Hilal Bank.

Advisory Board of the Fund: The Fund will have an 
Advisory Board that will consist of no less than two 
individuals of appropriate experience, to be appointed 
by the Sponsor of the Fund from time to time, in its sole 
discretion. This Board consists at present of the following 
gentlemen:

1. Mr. Sarie  Assad Ahmed Arar, (Deputy CEO, 
Al Hilal Bank).

2. Mr. Haisam Odiemah ( Senior Vice President, 
Finance and Strategic Planning, Al Hilal Bank).

3. Ahmed Mohsen Kamel (Vice President, 
Fund management, Al Hilal Bank).

Investment Advisor of the Fund: [ADIC Investment 
Management, PJSC].

Custodian: HSBC Bank Middle East Limited, UAE Branch - 
United Arab Emirates.

Administrative Manager: APEX Funds Services Limited, 

Abu Dhabi.

Shariah Supervisory Board: Members of Fatwa and Shariah 
Supervisory Board affiliated with the Sponsor.

Auditor: Ernst & Young Middle East.

Subscription in the Units: During the initial offering period, 
the Fund will offer Units at a subscription price equal to 
the nominal value of the Unit which is AED 100 per Unit 
with Subscription Fees to be paid to the Sponsor from the 
subscription proceeds equal to one and a half percent 
(1.5%) of the subscription amount.

After the initial offering period, the Fund will offer Units 
on a weekly basis at a price equal to the net asset value of 
the Unit with Subscription Fees to be paid to the Sponsor 
from the subscription proceeds equal to one and a half 
percent (1.5%) of the subscription amount. The Units 
will not be offered in multiple classes, and no fractions of 
Units will be issued.

Minimum Subscription: The minimum amount required 
to subscribe for Units is AED 10,000 or any higher 
amount in AED 1,000 multiples. Investors may subscribe 
for additional Units in an amount of AED 1,000 or 
multiples thereof.

Redemption: An Investor wishing to redeem Units must 
submit a Redemption Notice to the Sponsor before 9:00 
a.m. UAE time, at least four (4) working days prior to the 
relevant Dealing Day. After valuation, the redemption 

This summary should be read with and in reference to the 
information in the Prospectus, ancillary agreements and 
the other documents mentioned in this Prospectus.  

The Fund: Al Hilal GCC Equity Fund.

The Size of the Fund: The minimum number of the Units 
in the Fund will be 200,000 Units, with a nominal value 
of AED 100 per Unit, and a total nominal value of 
AED twenty million.

The Duration of the Fund: Unlimited.

Investment Objectives: The Fund aims at achieving capital 
growth in the long term through investment in compliance 
with Shariah law in shares of companies traded in the 
markets of GCC countries.

Dividends Policy The Fund aims to achieve capital growth 
on the price of its Units. Any profits of the Fund will be 
retained for the purpose of reinvesting them or paying 
the expenses of the Fund or for other purposes related to 
the Fund. However, in the Fund Manager’s sole discretion, 

ii | Al Hilal GCC Equity Fund  February 2011

SUMMARY OF BASIC CONDITIONS 



proceeds will be deposited in the Investor’s Account 
within fifteen (15) working days from the relevant Dealing 
Day after deduction of any fees, including the Redemption 
Fee and the expenses to be paid on a pro rata basis, 
if any, and the Performance Fee payable at the time 
of redemption

Currency: The United Arab Emirates Dirham (AED).

Subscription Fees: Any Investor whose application 
to purchase Units is accepted must pay Subscription 
Fees equal to one and a half percent (1.5%) of the  
Subscription Amount, payable to the Sponsor of the Fund.

Redemption Fees: Redemption fees will be equal to two 
percent (2%) of the amount set forth in the Redemption 
Notice, to be paid by any Investor who redeems Units in 
the Fund.

Fund Manager Fees: The Fund will pay the Fund Manager 
a Management Fee of two percent (2%) of the Fund NAV 
per year, and it will also pay annual Performance Fees 
as more fully described in Fees & Expenses section of 
the Prospectus.

Custodian Fee: The Fund will pay the Custodian a fee of 
0.03% of the Fund NAV with a minimum payment of USD$ 
2500 per month.

Administrator Fee: The Fund will pay the Administrator 7.5 
basis points (0.075%) calculated on the Fund’s net asset 
value.  The Fee is subject to a monthly minimum of US$ 

• one annual report.

• information document for the Fund on a weekly basis.

• additional reports as may be determined by the Fund 
Manager from time to time.

Risk Factors: The Fund is subject to the fluctuations of 
the market, and it is also affected by the risks latent in 
the investment process described in Paragraph [2.5] of 
the Prospectus. There is no guarantee that the Fund will 
increase in value or that a market will develop for the 
Units. Consequently, the value of the Units and the income 
realized by the investment process could decrease or 
increase. Upon redemption, the Investors may not receive 
the value of their original investments. For a detailed 
description of the risk factors related to the Fund and its 
activities, please refer to Paragraph [7] of the Prospectus.

Rights of the Owners of the Units: Purchasing Units in the 
Fund does not grant the Investor the rights vested upon 
the shareholders in trading companies. It also does not 
grant any ownership rights, voting rights, control rights or 
any other rights in the basic assets, except those which 
are stated in this Prospectus.

Shariah Supervisory Board: All the investments to be 
made by the Fund must be in compliance with the 
provisions of Shariah law. The investment program and 
the auditing standards will be subject to approval by the 
Shariah Supervisory Board affiliated with the Fund. The 

2,000. Also an all-inclusive annual fee of US$ 5,000 will 
be charged for the preparation of all the required draft 
quarterly and annual financial statements for the Fund.

Units Registrar Fee: None.

Shariah Supervisory Board Fees: The Fund will pay the 
Shariah Supervisory Board a fee of AED 150,000 per year.

Costs prior to Fund Offering: Costs in connection with 
establishing the Fund will not exceed AED 1,500,000.

Registration Fees and other Expenses: None.

Price of the Unit and Calculation of the Unit’s Price: 
The net asset value of the Units will be calculated by 
the Administrator by deducting all the liabilities of the 
Fund from the total value of the Assets of the Fund. The 
net asset value of the Fund and the net asset value of 
the Units will be determined in AED, and Assets held in 
other currencies will be exchanged to AED based on the 
then prevailing exchange rates as determined by the 
Administrator.

At the Closing Date, each Unit will be issued at an initial 
price of AED 100. After the Closing Date, the price of 
the Unit will be calculated by the Administrator at each 
valuation date, and the net asset value of the Fund will 
include any distributions, income or profits realized for the 
Fund within the assets of the Fund.

Investors will receive the following reports:
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Shariah Supervisory Board will have the right to monitor 
and adjust the investment activities of the Fund and to 
supervise to ensure that the Fund is in compliance with 
Shariah law.  The Shariah Supervisory Board, which will 
be remunerated for its role from the assets of the Fund, 
will consist of members of Fatwa and Shariah Supervisory 
Board affiliated with the Sponsor, which will consist of the 
following members starting from the First Closing Date:

1. Sheikh Nizam Yaqubi.

2. Sheikh Dr. Abdul Sattar Abu Ghuddah.

3. Sheikh Essam Ishaq.

4. Sheikh Dr. Mohammad Abdul Rahim bin Sheikh 
Mohammad Ali Sultan Al Olama. 

Compliance with Shariah: All the investments to be 
transacted by the Fund should be in compliance with 
the provisions of Shariah law. The Investment Program 
and the Auditing Standards will be approved by the 
Shariah Supervisory Board affiliated with the Fund. The 
Shariah Supervisory Board will have the right to revise 
the activities of the Fund and to supervise them to ensure 
that the properties of the Fund are in compliance with 
the provisions and principles of the Shariah law. Please 
refer to The Shariah Supervisory Board section of the 
Prospectus for further details.

• This Prospectus has been prepared by the Sponsor to 
provide prospective investors with information about 
the Fund.  Each prospective investor should read this 
Prospectus thoroughly and consult with an Advisor 
before submitting an Application to subscribe for Units 
in the Fund.  The Sponsor is acting on behalf of the Fund 
in connection with the offering of Units pursuant to this 
Prospectus and is not responsible to any other person 
for advising on the suitability of a subscription for Units 
in the Fund.  Each prospective investor will be required 
to stipulate in its Application that it has not relied upon 
the Sponsor or any service provider to the Fund for 
investment, legal or tax advice and that the investor has 
relied only on its own Advisers for investment, legal and 
tax advice.

• The Fund operates pursuant to the terms and 
conditions detailed in this Prospectus.  Each prospective 
investor acknowledges acceptance of these provisions 
by submitting an Application to subscribe for Units in 
the Fund to the Sponsor.

• The delivery of this Prospectus does not under any 
circumstances imply that there has been no change 
in the affairs of the Sponsor or the Fund since the 
date hereof, or that information herein is correct 
as of any time subsequent to the date hereof.  This 
Prospectus will be amended or withdrawn and reissued 
by the Sponsor if any material change occurs to the 
information contained in this Prospectus or if such 
information becomes misleading.

• This Prospectus has been prepared without taking 
into account the objectives, financial situation or 
needs of any prospective investor.  Therefore, each 
prospective investor should consult with an Advisor to 
ensure that investment in the Fund is appropriate for 
its specific investment objectives, financial situation 
and particular needs.

• Units in the Fund are not deposits or obligations of, or 
otherwise guaranteed by, any bank and are not insured 
by any governmental agency.

• Investment in the Fund carries risk, including 
the risk that the entire amount invested may be lost.  
Units are suitable only for investors for whom an 
investment in the Fund does not constitute a complete 
investment program and who fully understand and 
are willing to assume the risks involved in the Fund’s 
investment program.

• The value of Units in the Fund may go down as well as 

IMPORTANT 
INFORMATION
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up and there can be no assurance that the Units will 
appreciate in value or that losses will not be realized.  
None of the repayment of capital, the payment of 
income or the performance of any investment in the 
Fund is guaranteed by the Sponsor, the Fund Manager, 
the Administrator, the Custodian, or by any affiliate or 
subsidiary of any of the foregoing.  Each prospective 
investor should carefully review the risks associated 
with investing in the Fund, as more fully described in 
Paragraph 7.1 herein.

• A prospective investor may be subject to certain 
constraints upon investment in the Fund as a result of 
laws and regulations applicable to such prospective 
investor.  Each prospective investor is responsible for 
ensuring that it complies with all relevant requirements 
under any such laws and regulations and for 
determining whether it is a Restricted Person.

• Units in the Fund will be offered in the United Arab 
Emirates and may, in the discretion of the Sponsor, be 
offered in other countries or jurisdictions or through 
other regulatory authorities. In respect of any such 
other country or regulatory authorities: 
(i) this Prospectus constitutes neither an offer to sell 
nor a solicitation of an offer to buy Units if such offer or 
solicitation would be unlawful in such other country or 
if other regulatory authorities considers the person who 
provides this offer incompetent to do so, or it considers 
the person to whom this offer has been provided to be 

unauthorized to invest in the Fund under applicable 
law, and; 
(ii) as of the date hereof, neither the Fund nor the 
Sponsor has been approved or disapproved by any 
relevant in such other country or jurisdiction, nor has 
any such regulatory authority endorsed the merits 
of any offering or the accuracy or adequacy of this 
Prospectus.  The Sponsor may seek such approval or 
endorsement subsequent to the First Closing Date in its 
sole discretion.

• Other than as stipulated in this Prospectus, none of the 
Sponsor, the Fund Manager, service providers to the 
Fund (including, without limitation, the Administrator, 
the Custodian and legal counsel) or any of their 
employees or agents are authorized to make statements 
or representations regarding matters addressed in this 
Prospectus.  To the extent that any such statement or 
representation is made it will not be approved, accepted 
or binding in any manner and should not be relied upon 
unless specifically authorized in writing by the Sponsor.  
Furthermore, no modification to or clarification of the 
terms of this Prospectus is or will be approved, accepted 
or binding in any manner and should not be relied upon 
unless specifically authorized in writing by the Sponsor, 
and after obtaining the consent of the Securities and 
Commodities Authority to any amendment to be made 
on this Prospectus.

• This Prospectus is being furnished solely for use by 

prospective investors in evaluating the offering of 
Units and the Fund.  The information in this Prospectus 
is furnished on a confidential basis exclusively for use 
and retention by such prospective investors.  Each 
person who has received a copy of this Prospectus 
(whether or not such person purchases Units) is 
deemed to have agreed: 
(i) not to reproduce, distribute or make available this 
Prospectus, in whole or in part, to any other person 
(other than such person’s Advisors) without the 
Sponsor’s express written consent; 
(ii) if such person has not purchased Units, to return this 
Prospectus to the Fund promptly upon the request of 
the Sponsor; and 
(iii) not to disclose any information contained in 
this Prospectus except to the extent that such 
information was:

1. previously known by such person through a source 
(other than the Fund or the Sponsor) not bound by 
any obligation to keep such information confidential;

2. in the public domain through no fault of such 
person; or

3. later lawfully obtained by such person from sources 
(other than the Fund or the Sponsor) not bound by 
any obligation to keep such information confidential.
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feasibility or as a recommendation for subscription 
in the Units, but means only that this Prospectus 
meets the minimum requirements in accordance 
with the Issuance and Disclosure Rules applicable 
at the Authority. The Authority is not responsible 
for the accuracy, completeness or adequacy of the 
information stated in this Prospectus, and it will not 
be responsible whatsoever for any damage or loss that 
may be sustained by any person due to reliance on this 
Prospectus or on any part thereof.

• This Prospectus has been issued in February 2011.

they confirm to their best knowledge and belief and 
after practicing due diligence and making the possible 
studies, and to a reasonable extent, that there are no 
other facts or essential information whose non-inclusion 
in the Prospectus may make any declaration stated 
therein misleading or influential on the investment 
decision of potential investors.

• Any amendment to the Prospectus must be approved 
by the Authority and notified to the public through 
publication in the daily newspapers according to the 
rules issued by the Authority.

• This Prospectus has been presented to the Authority 
and the Central Bank for the purpose of offering the 
Units inside the United Arab Emirates.  To the extent 
that Units are offered in any other country, the Fund 
Manager will be responsible for following all applicable 
procedures and taking all necessary measures to obtain 
the necessary approvals from the concerned authorities 
in those countries before offering the Units there.

• The Fund and those in charge of its management 
undertake to comply fully and completely with all the 
laws, regulations and resolutions applicable in UAE and 
with those to be issued at any time by the Authority.

• This Prospectus has been accredited by the Authority in 
United Arab Emirates on 31/1/2011 under No. 2/2011. 
The Authority’s accreditation of the Prospectus is not 
to be considered as an accreditation for the investment 

IMPORTANT NOTICE
TO BE READ CAREFULLY BY ALL 
INVESTORS

• The purpose of this Prospectus is to inform potential 
investors about the basic information regarding 
investing in the Units. Each potential investor should 
scrutinize and study very carefully all the data contained 
in this Prospectus in order to decide whether it is 
appropriate to invest.  Each potential investor should 
consult financial and legal advisors regarding investing 
in the Fund.

• An investment in the Fund may involve a high 
degree of risk. Therefore, the Investor should not 
invest any money in the Fund unless he can endure 
the loss of his investment.  Please see Paragraph [7] 
describing risk factors.

• This Prospectus contains information that has been 
provided in accordance with the Issuance and Disclosure 
Rules of the Authority. The Fund Manager and the 
Sponsor of the Fund whose names are mentioned 
in the Prospectus, bear jointly and severally the full 
responsibility for the accuracy the Prospectus, and 
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1.  PRELIMINARY MATTERS
ESTABLISHING PARTY/SPONSOR/INVESTMENT 
MANAGER/UNITS REGISTRAR

Al Hilal Bank 
P.O. Box 63111 
Abu Dhabi, UAE 
Tel: +971 (0)2 499 4220 
Fax: +971 (0)2 626 5905 
Email: akamel@alhilalbank.ae 

ADMINISTRATOR

Apex Fund Services Limited, 
Abu Dhabi Office 704
Salam HQ Bldg, Al Salam Street 
PO Box 27925
Abu Dhabi
United Arab Emirates

AUDITOR

Ernst & Young Middle East 
Nation Tower 2, 
Corniche, Abu Dhabi, 136, 
United Arab Emirates

SHARIAH SUPERVISORY BOARD

Members of Fatwa and Shariah Supervisory Board of 
Al Hilal Bank

INVESTMENT ADVISOR OF THE FUND

ADIC Investment Management PJSC 
P.O. Box 46309 
Abu Dhabi, UAE

CUSTODIAN

HSBC Bank Middle East Limited 
UAE Branch 
Emaar Square, level 3 
Building No.5 
P.O. Box: 502601 
Dubai, UAE

LEGAL COUNSEL

Patton Boggs LLP 
Marina Office Park, Villa A23 
P.O. Box 31808 
Abu Dhabi, UAE

ALL INQUIRIES REGARDING THIS PROSPECTUS, 
THE FUND AND THE OFFER OF UNITS SHOULD BE 
DIRECTED TO THE SPONSOR.  

1.1 FUND 
MANAGEMENT
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1.2 DEFINITIONS

“Advisory Board” shall have the meaning set forth in 
Paragraph 4.3.

“Administrator” means Apex Fund Services Limited, Abu 
Dhabi or its successor when acting as an administrator of 
the Fund in accordance with the Administration Agreement, 
or such other entity appointed as administrator by the 
Sponsor on behalf of the Fund from time to time.

“Administration Agreement” means the agreement between 
the Sponsor on behalf of the Fund and the Administrator 
pursuant to which the Sponsor on behalf of the Fund, has 
appointed the Administrator to act as the administrator of 
the Fund and to provide certain administrative services to 
the Fund.

“Advisor” means a professional providing advice on the 
acquisition, holding and disposal of investments (including, 
but not limited to, stockbrokers, accountants, bank 
managers and legal counselors).

“AED” means the United Arab Emirates Dirham, the lawful 

currency of the United Arab Emirates.

“Al Hilal Bank” means the public joint stock company 
incorporated in the Emirate of Abu Dhabi and licensed by 
the UAE Central Bank (with license number 13/151/2008).

“Annual Report” means each annual report of the Fund.

“Application” means a properly completed subscription 

for Units in the Fund submitted by each Investor to the 
Sponsor in accordance with the form and requirements set 
forth in this Prospectus.

“Assets” means all of the cash, securities, accrued profits, 
and Investments of the Fund.

“Auditor” means Ernst & Young Middle East or such other 
entity appointed as auditor by the Fund, acting through the 
Sponsor, from time to time. 

“Authority” means the Securities and Commodities 
Authority of the United Arab Emirates.

“Business Day” means any day upon which banks are open 
for business in each of the six GCC countries or any other 
day as determined by the Sponsor.

“CME” means CME Group Index Services LLC.

“Custodian” means HSBC Bank Middle East Limited, UAE 
Branch, or its successor when acting as a Custodian of the 
Fund in accordance with the custodian Agreement, or such 
other entity appointed as custodian by the Sponsor on 

behalf of the Fund from time to time.

“Custodian Agreement” means the agreement between the 
Sponsor on behalf of the Fund and the Custodian pursuant 
to which the Sponsor on behalf of the Fund has appointed 
the Custodian to provide custodian services in respect of 
the Fund.

“Dealing Day” means every Wednesday that is a Business 
Day, the next Business Day if a Wednesday is not a Business 
Day and any other day designated by the Sponsor.

“Dow Jones” means Dow Jones Trademark Holdings, LLC.

“Fees” means the fees payable pursuant to Paragraph 6.

“Financial Year” means the financial year of the Fund, 
which ends on 31 December in each year.  The first financial 
year of the Fund will end on 31 December 2011.

“First Closing Date” means the first Dealing Day on which 
Units in the Fund are issued to Investors.  It is anticipated 
that the First Closing Date will occur in the first calendar 
quarter of 2011, although the Sponsor may delay or 
postpone such date in its sole discretion.

“Fund” means the Al Hilal GCC Equity Fund, an open-ended 
investment fund established pursuant to the Resolution the 
approval of the Authority and offered in accordance with 
the terms of this Prospectus and with Islamic principles as 
interpreted by the Shariah Supervisory Board.

“Fund Management Agreement” means the agreement 
between the Sponsor and the Fund Manager, as amended 
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from time to time, pursuant to which the Sponsor on behalf 
of the Fund has appointed the Fund Manager to provide 
certain services related to investment management.

“Fund Manager” means the Investment Banking Group at 
Al Hilal Bank in its capacity as the manager of the Assets in 
accordance with the Prospectus.

“Fund NAV” means the net asset value of the Fund, as 
calculated in accordance with Paragraphs 5.6 and 5.7.

“GCC” means the member countries of the Gulf 
Cooperation Council which include the Kingdom of Bahrain, 
the State of Kuwait, the Sultanate of Oman, the State 
of Qatar, the Kingdom of Saudi Arabia and the United 
Arab Emirates.

“Hurdle Rate” has the meaning given to it in Paragraph 6.4.

“Index” has the meaning given to it in Paragraph 2.6.

“Investment” means any investment made with Assets.

“Investment Advisor” has the meaning given to it in 
Paragraph 4.6.

“Investment Committee” shall have the meaning set forth 
in Paragraph 4.4.

“Investment Committee Advisor” shall have the meaning 
set forth in Paragraph 4.4. 

“Investment Guidelines” has the meaning set forth in 
Paragraph 2.5.

“Investment Strategy and Objective” means the 
investment strategy and objectives of the Fund set 
forth in Paragraph 2.4.

“Investor” means each person whose Application to 
subscribe for Units is accepted and who is subsequently 
issued Units in the Fund.

“Investor Account” means in respect of each Investor, the 
personal or corporate account held with Al Hilal Bank on 
behalf of the Investor and identified by the Investor in the 
Application as the account to be used for purposes of an 
investment in the Fund as described in this Prospectus.

“Management Fee” has the meaning given to it in 
Paragraph 6.4.

“Performance Fee” has the meaning given to it in 
Paragraph 6.4.

“Prospectus” means this prospectus relating to the 
issuance of Units in the Fund, as it may be amended or 
supplemented from time to time in accordance with the 
terms herein.

“Redemption Fee” means the fee payable in accordance 
with Paragraph 6.3.

“Redemption Notice” means a written notice in the form 
set forth in Appendix 2, which notice will be sent to the 
Sponsor by any Investor wishing to redeem some or all of 
its Units in the Fund, and which will be irrevocable unless 
otherwise permitted in writing by the Sponsor.

“Register” means the authoritative record of the Units 
held by Investors maintained by the Sponsor in its capacity 
as the registrar of the Fund, which will set forth details 
of (i) all subscriptions by Investors for Units, (ii) any 
Units transferred to other Investors, and (iii) any 
redemption of Units.

“Resolution” means Resolution No. 164/8/94 of the Board 
of Directors of the UAE Central Bank, as amended.

“Restricted Person” means a U.S. Person or any other 
person subject to constraints upon investment in the Fund 
as a result of applicable laws and regulations imposed by 
its state of nationality or domicile.

“Shariah Supervisory Board” shall have the meaning set 
forth in Paragraph 4.5.

“Sponsor” means Al Hilal Bank in its capacity as 
establishing party and sponsor of the Fund.

“Subscription Amount” means the total capital contributed 
to the Fund by an Investor in accordance with its 
subscription for Units in the Fund, as set forth in its 
Application.

“Subscription Fee” means the fee payable in accordance 
with Paragraph 6.2.

“Subscription Price” means (a) on the First Closing Date, 
AED 100 per Unit, or (b) on subsequent Dealing Days, the 
price per Unit equal to the Unit NAV as determined at that 
day’s Valuation Point.
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References in this Prospectus to the singular will include 
the plural and vice versa.

References in this Prospectus to the Fund, the Sponsor or 
the Fund Manager will include their respective successors 
and assignees.

References in this Prospectus to “persons” will include 
natural persons, corporate bodies, unincorporated 
associations, and any other juridical persons, entities 
or bodies.

References in this Prospectus to periods of time will be 
construed in accordance with the Gregorian calendar 
except where otherwise stated.

“UAE” means the Federal State of the United Arab Emirates.

“UAE Central Bank” means the Central Bank of the United 
Arab Emirates, which is the regulatory authority of the 
Sponsor and the Fund Manager in the UAE. 

 “UAE Companies Law” means UAE Federal Law No. 8 of 
1984 concerning commercial companies, as amended, or 
any successor law thereto.

“Unit” means a portion of the Fund to be issued to 
the Investor.

“Unit NAV” means the net asset value of a Unit, as 
calculated in accordance with Paragraphs 5.6 and 5.7.

“Units Registrar” means the Operations Group at Al Hilal 
Bank in its capacity as the registrar in accordance with the 
Prospectus.

“USD” or “$” means the United States Dollar, the lawful 
currency of the United States of America.

“U.S. Person” means a “U.S. person” as defined in Rule 902 
of Regulation S under the United States Securities Act of 
1933, as amended.

“Valuation Point” means the close of business on each 
Dealing Day, at which time the Fund NAV and the Unit NAV 
will be calculated.

“Zakat” means an obligation in respect of the funds paid for 
a specified type of purpose and for specified categories.

1.3 INTERPRETATIONS
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2.2 FUND 
STRUCTURE

The Fund is a portfolio of assets that is established, and 
supervised at all times by the Sponsor for the benefit 
of the Investors.  Although the Fund is not incorporated 
under the UAE Companies Law, it has been granted the 
status of an independent juridical entity as set forth in 
the Resolution.  Subscription to the Units does not confer 
upon Investors any voting or other procedural rights, any 
individual right to receive dividends or other distributions 
from the Fund or from the underlying assets of the Fund 
or any other rights with respect to the underlying assets of 
the Fund, except as expressly set forth in this Prospectus.

• Investors collectively own the Assets and participate 
pro rata in the appreciation or depreciation of the 
Assets resulting from the gains, losses, income, profits, 
dividends, if any, and expenses attributable to the 
activities of the Fund based upon the number of Units 
they hold.  Once an Investor pays the full Subscription 
Amount and the corresponding Subscription Fee relating 
to its Application for Units in the Fund, such Investor 

will not be obliged to contribute any additional capital 
to the Fund in respect of such Units.

• The Fund and the Units are denominated in AED.  All 
payments to the Fund, including Subscription Amounts 
and corresponding Subscription Fees, must be made 
in AED and all payments must be net of withholdings, 
cost of exchange and banking charges.  Similarly, the 
payment of redemption proceeds by the Fund will be 
made in AED.

• All payments to the Fund will be debited from, and all 
redemption proceeds will be paid, to the applicable 
Investor’s Account.

• Each Investor shall at its sole discretion be responsible 
for the payment of Zakat.

2.  THE FUND
2.1 GENERAL

The Fund is an open-ended investment fund established in 
accordance with the provisions of the Resolution and the 
approval of the Authority.  Units in the Fund generally will 
be available for purchase or redemption, as applicable, 
on a weekly basis in accordance with Paragraph 5.3 and 
5.5, respectively.  Units in the Fund will be available for 
subscription in the UAE and subject to the Authority’s 
approval there will be no limit to the number of Units in 
the Fund that may be issued at any time.

The Sponsor may invest a minimum of AED five million in 
the Fund as of the First Closing Date, and their investment 
will be subject to the terms of this Prospectus.  
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2.5 INVESTMENT 
GUIDELINES

The Fund Manager will adhere to the following guidelines 
(the “Investment Guidelines”) in investing the Assets of 
the Fund under the supervision of the Shariah Supervisory 
Board.  Subject to the prior approval of the Authority, 
the Sponsor has the right to modify the Investment 
Guidelines in its sole discretion if it believes doing so is in 
the best interest of the Fund.  The Sponsor will provide 
prior written notice to Investors of any changes to the 
Investment Guidelines in accordance with the instructions 
set forth by the Authority.

(a) The Fund Manager will seek to achieve the Fund’s 
investment objective by investing the Assets in listed 
equity securities in the Index at the time of the Fund’s 
investment, but without regard to the weighting of the 
securities in the Index.

(b) The Fund Manager may invest up to ten percent (10%) 
of Assets in individual equities included in the Index, 
without regards to traditional weighting techniques such 
as market capitalization weighting or index benchmarking.

2.3 STOCK 
EXCHANGE LISTING

The Fund and the Units of the Fund will not be listed 
on any financial market or stock exchange except with 
approval of the Authority.

2.4 INVESTMENT 
STRATEGY AND 
OBJECTIVE
The Fund seeks to provide Investors with a long-term 
investment in a diversified portfolio of Shariah-compliant 
GCC region equity securities that are components of the 
Index at the time of the Fund’s investment.  In an effort 
to meet this long-term objective, under normal operating 
conditions the Fund will invest at least seventy-five 
percent (75%) of the Assets in the aforementioned 
equity securities.
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2.6 INDEX(c) The Fund will hold no more than sixty-five (65) equity 
securities at any point in time.

(d) Under normal operating conditions, up to twenty-five 
percent (25%) of the Assets may at any time be held in 
the form of cash and/or other short-term investments 
deemed appropriate by the Fund Manager in its sole 
discretion.  Cash will be invested in a Shariah-compliant 
manner.  Under non-normal operating conditions, 
including events such as providing liquidity for client 
transactions or during periods of excessive market 
volatility, cash and/or other short-term investments may 
comprise greater than twenty-five percent (25%) but no 
more than seventy percent (70%) of the Assets.

(e) The Fund will not utilize leverage to implement its 
investment strategy and will not short sell securities or 
buy securities on margin.

(f) No more than Thirty percent (30%) of the Assets may 
at any time be held in equity securities in any one ICB 
Supersector in the Index as defined by Dow Jones.

(g) No more than fifty-five percent (55%) of the Assets 
may be held in equities from the Kingdom of Saudi Arabia.  
No more than forty-five (45%) of the Assets may be 
held in equities from any other country represented 
in the Index.

In respect of the Fund, “Index” shall mean the Dow Jones 
Islamic Market GCC Capped IndexSM which is comprised 
of companies traded in the GCC region that pass rules-
based screens for compliance with Islamic principles 
as established by the Dow Jones Islamic Market Index 
Shariah Supervisory Board (see Paragraph 4.5).  The 
Index intends to measure stocks that are accessible to 
GCC investors.  Component weightings are capped within 
countries and industries to promote diversification.  The 
selection universe for the Index is the Dow Jones GCC 
Islamic Market IndexSM, which covers approximately 
ninety-five percent (95%) of the float-adjusted market 
capitalization of the six GCC countries.

The Sponsor anticipates that the country and sector 
weights of the Index will be available for third parties 
to view on the Dow Jones website on a monthly basis; 
however, Dow Jones will be responsible for the 
contents and the availability of any such data.  
Due to the confidential nature of the data, delayed 
data may be provided.

The “Dow Jones Islamic Market GCC Capped IndexSM” is 
a product of Dow Jones Indexes, a licensed trademark of 
CME Group Index Services LLC (“CME”).   “Dow Jones®”, 
“Dow Jones Islamic Market GCC Capped IndexSM” and 
“Dow Jones Indexes” are service marks of Dow Jones 
Trademark Holdings, LLC (“Dow Jones”), and have been 
licensed to CME and sublicensed for use for certain 
purposes by Al Hilal Bank.  The Fund, which is based on 
Dow Jones Islamic Market GCC Capped IndexSM, is not 
sponsored, endorsed, sold or promoted by CME, Dow 
Jones or their respective affiliates, and CME, Dow Jones 
and their respective affiliates make no representation 
regarding the advisability of trading in the Fund.

Dow Jones, CME, and their respective affiliates make 
no representation or warranty, express or implied, to 
Investors or any member of the public regarding the 
advisability of trading in the Fund.  Dow Jones’, CME’s, 
and their respective affiliates’ only relationship to the 
Sponsor is the licensing of certain trademarks and 
trade names of Dow Jones and of the Index which is 
determined, composed and calculated by Dow Jones 
without regard to the Sponsor or the Fund.  Dow Jones 
and CME have no obligation to take the needs of the 
Sponsor or Investors into consideration in determining, 
composing or calculating the Index.  Dow Jones, CME, 
and their respective affiliates are not responsible for and 
have not participated in the determination of the timing 
of, prices at, or quantities of the Fund to be sold or in the 
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determination or calculation of the equation by which the 
Fund is to be converted into cash.  Dow Jones, CME and 
their respective affiliates have no obligation or liability in 
connection with the administration, marketing or trading 
of the Fund.

DOW JONES, CME AND THEIR RESPECTIVE 
AFFILIATES DO NOT GUARANTEE THE ACCURACY 
AND/OR THE COMPLETENESS OF THE INDEX OR ANY 
DATA INCLUDED THEREIN AND DOW JONES, CME 
AND THEIR RESPECTIVE AFFILIATES SHALL HAVE 
NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR 
INTERRUPTIONS THEREIN.  DOW JONES, CME AND 
THEIR RESPECTIVE AFFILIATES MAKE NO WARRANTY, 
EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED 
BY THE SPONSOR, FUND, INVESTORS, OR ANY OTHER 
PERSON OR ENTITY FROM THE USE OF THE INDEX 
OR ANY DATA INCLUDED THEREIN.  DOW JONES 
MAKES NO EXPRESS OR IMPLIED WARRANTIES, 
AND EXPRESSLY DISCLAIMS ALL WARRANTIES, OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE INDEX OR 
ANY DATA INCLUDED THEREIN OR COMPLIANCE 
WITH SHARIAH LAW OR OTHER ISLAMIC PRINCIPLES.  
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO 
EVENT SHALL DOW JONES, CME OR THEIR RESPECTIVE 
AFFILIATES HAVE ANY LIABILITY FOR ANY INDIRECT, 
PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES 
(INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF 

THE POSSIBILITY OF SUCH DAMAGES. THERE ARE NO 
THIRD PARTY BENEFICIARIES OF ANY AGREEMENTS 
OR ARRANGEMENTS BETWEEN CME AND THE 
SPONSOR, OTHER THAN THE LICENSORS OF CME.
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Investors and, to the extent possible, to protect those 
assets in the event of the insolvency of the Sponsor or any 
party holding Fund assets.  Accordingly, the Sponsor will 
adopt several measures intended to segregate and protect 
the Fund’s assets, including:

(a) holding the monetary assets in a separate custodial 
account opened, where permitted, in the name of the 
Fund, which account will be restricted to transactions of 
the Fund;

(b) the assets and income of the Fund will be kept 
separate and not mixed with the assets of the Sponsor or 
the Fund Manager;

(c) the Fund’s accounts will be maintained and audited 
separately by an external auditor; and

(d) the accounts of the Fund will not be consolidated with 
the accounts of the Sponsor or the Fund Manager.

3.1 UNITS IN  
THE FUND

The minimum number of Units to be issued will be 
200,000 Units, with a nominal value of AED 100 per Unit, 
and a total nominal value of AED twenty million.

The Fund is offering Units at the Subscription Price.  The 
minimum initial subscription amount in the Fund and the 
minimum additional subscription in the Fund are set forth 
in Paragraph 5.2.

Units will not be offered in multiple classes and fractional 
Units will not be issued.

The Fund is not a commercial company under UAE 
Companies Law.  Investors in the Fund will have no legal 
rights in or to any of the Investments except as set forth 
herein.  The purchase by an Investor of Units in the Fund 
does not confer the rights accorded to shareholders of 
commercial companies, nor does it give rise to or confer 
any proprietary rights, voting rights, control rights or any 
other rights in the underlying Assets except to the extent 
set forth in this Prospectus.

In accordance with the Custodian Agreement, the 
Custodian will open and maintain a cash account or cash 
accounts for custodial transactions on behalf of and in 
the name of the Fund or its nominees and hold all monies 
received for the account of the Fund in such account or 
accounts with such banks or other persons on their usual 
terms and otherwise in such manner as the Fund Manager 
shall from time to time direct.

Care will be taken to ensure that the Assets are separately 
identified as being held on behalf of the Fund and the 

3.2 OWNERSHIP  
OF INVESTMENTS

3.  UNITS
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3.3 DIVIDENDS

The Fund aims to achieve capital growth on the price 
of its Units.  Any profits attributable to the Fund will be 
retained for the purpose of reinvesting them or paying 
the expenses of the Fund or for other purposes related to 
the Fund. At the sole the discretion of the Fund Manager, 
the Fund may distribute cash profits to Investors, and 
any such distribution of profits will be made in July and 
January of the year.
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4.  FUND MANAGEMENT
the Custody Accounts and brokerage accounts, 
including brokers that are affiliates of the Sponors.

(iii) Issuing instructions and authorizations to the 
brokers regarding investments and the relevant 
financial and cash tools of the market.

(iv) Possessing, transferring or disposing, and 
practicing all the rights, powers, privileges and 
other rights of ownership and possession in 
relation to the Assets.

(v) Instructing the other service providers of the Fund 
in relation to purchasing, selling, transferring, 
returning, replacing or maintaining any Assets.

(c) Duties of the Units Registrar:

(i) Maintaining the Register.

(ii) Receiving Applications and Redemption Notices.

(iii) Issuing information about the position of the Units 
existing in the Fund as a whole to the Investors.

The Sponsor may authorize any employee or another 
agent of the Sponsor to act on behalf of the Fund in all the 
matters related to the aforementioned. This authorization 
will not prejudice the responsibility of the Sponsor for 
any matter, and this authorization will not result in any 
additional burdens to be incurred on the Fund.

4.1 MANAGEMENT 
BY THE SPONSOR

Al Hilal Bank is the Sponsor of the Fund, and the 
Investment Group at the Bank will assume the duties 
of the Fund Manager, and the Operations Group at the 
Bank will assume the duties of the Units Registrar of 
the Fund. Al Hilal Bank is wholly owned by the Abu 
Dhabi Investment Council, which is an investment 
body of the Government of Abu Dhabi.  Al Hilal Bank 
has an authorized capital of AED four billion and is 
licensed to operate as an Islamic commercial bank.  
Established in 2007 the bank’s objective is providing 
banking, investment, commercial and service activities in 
compliance with Islamic Shariah.

Al Hilal Bank aims to contribute to the UAE’s national 
growth and prosperity while also raising the positive 
profile of Islamic banking globally.  Al Hilal Bank is 
committed to becoming the region’s leading financial 
institution, escalating the development of Islamic banking 
with a fresh approach to the industry, new technology and 
service excellence.

The Sponsor will assume the following duties in its 
capacity as the Sponsor, the Fund Manager, and the 
Units Registrar:

(a) Duties of the Sponsor:

(i) Informing the Investors about the important 
developments that may affect the Fund and 
arranging for the circulation of appropriate 
information.

(ii) Liaising with regulatory authorities such as the 
Central Bank.

(iii) Coordinating with the Fund’s other service 
providers, including appointing and 
dismissing them.

(iv) Marketing and distributing the Units of the Fund. 
The Sponsor in its sole discretion, may appoint 
one or more distributors to assist it in marketing 
and distribution.

(b) Duties of the Fund Manager:

(i) Investing the assets in a manner deemed 
appropriate to the Fund Manager in accordance 
with the Prospectus and in compliance with Islamic 
provisions and principles as construed by Shariah 
Supervisory Board.

(ii) Instructing the Custodian to open, maintain and 
close accounts on behalf of the Fund, including 
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The Sponsor and its directors, members, stockholders, 
partners, officers, or employees will not be liable, in 
damages or otherwise, to any Investor for:

(a) any act or omission performed or omitted by any such 
person in connection with the operation and management 
of the Fund or for any losses, claims, costs, damages, or 
liabilities arising therefrom;

(b) any tax liability imposed on the Fund or any 
Investor; or

(c) any losses due to the actions or omissions of any 
brokers or other agents of the Fund, 

except if it has been determined by a final decision of a 
court of competent jurisdiction that such act or omission, 
tax liability or losses resulted from gross negligence, 
fraud, or a willful and material violation of applicable law 
by the Sponsor.  To the extent permitted by applicable law, 
the Sponsor and its directors, members, stockholders, 
partners, officers, or employees will be indemnified from 

the Assets and held harmless from and against any and all 
actual losses, claims, costs, damages or liabilities of any 
nature whatsoever, including legal fees and other costs 
and expenses incurred, to which such person may become 
subject in connection with any matter arising from, related 
to, or in connection with, this Prospectus or the operations 
and management of the Fund, except where found by a 
final decision by a court of competent jurisdiction to be 
attributable to the gross negligence, fraud or willful and 
material violation of applicable laws of any such person.

4.2 
INDEMNIFICATION 
OF THE SPONSOR

4.3 
ADVISORY BOARD

The Fund shall have an Advisory Board that will consist 
of a minimum of two (2) suitably experienced individuals 
designated from time to time by the Sponsor in its sole 
discretion.  Investors holding substantial Units may be 
invited to become a member of the Advisory Board. The 
Fund will not bear any financial burdens of whatever form 
of the Advisory Board, and such burdens, if any, will be 
borne by the Sponsor of the Fund. The Advisory Board, 
the members of which are not involved in the day-to-day 
management of the Fund, will meet at least quarterly to 
review the management and performance of the Fund 
and to discuss and advise on major matters affecting the 
interests of the Fund.  The role of the Advisory Board will 
be to consult with and advise the Sponsor and the Fund 
Manager on major matters relating to the Fund.  For the 
avoidance of doubt, it is not the function of the Advisory 
Board to prescribe asset allocation or to select individual 
securities for the Fund’s portfolio, which shall be within 
the sole discretion of the Fund Manager, or otherwise to 
engage in the day-to-day management of the Fund.
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completed the Investment and Fund Evaluation Course 
provided by EFG- Hermes which based on the standards of 
Chase Bank in Manhattan. Currently, Mr. Kamel is seeking 
to obtain the Master degree in Finance from Edinburgh 
Business School. Besides, He is participating in Chartered 
Financial Analyst program. Mr. Kamel is a regional trainer 
certified by Citibank in investments, and an accredited 
investment adviser. Recently, he has awarded the 
Chartered Investment Portfolio Manager and Certified 
Wealth Manager from American Academy of Financial 
Management.

No member of the Advisory Board will be liable for any 
act or omission performed or omitted by such person 
in connection with the activities of the Advisory Board, 
except as a result of such member’s gross negligence or 
willful misconduct.  Each member of the Advisory Board 
shall be indemnified from the Assets for any and all actual 
losses, claims, costs, damages or liabilities of any nature 
whatsoever, including legal fees and other costs and 
expenses incurred by it in connection with the activities 
of the Advisory Board, provided that such losses were not 
the result of its gross negligence or willful misconduct.

As of the First Closing Date, the members of the Advisory 
Board are:

Mr. Sarie Asaad Ahmed Arar (Deputy CEO, Al Hilal 
Bank): joined Al Hilal Bank in 2008 as Executive Vice 
President and Head of Wholesale Banking Group. He 
has focused on domestic and international businesses 
and has established a solid footing in this key economic 
segment. He has more than 22 year of broad banking 
experience drawn from his in-depth exposure in various 
areas in major financial institutions in the UAE. He serves 
as a member of several management committees of Al 
Hilal Bank and a board member of subsidiaries under Al 
Hilal Group. Sarie holds a Master’s Degree in Business 
Administration from USA and attended leading business 
schools for executive management and leadership 
programs.

Mr. Haitham Adeimah (Senior Vice President- Finance 
and Strategic Planning, Al Hilal Bank): served as the 
Chief of Financial Sector in KPMG for more than 10 
year during which he provided auditing and consulting 
services for customers; including, banks, investment 
funds and sovereign funds in the Middle East. In 2010, 
Mr. Haitham joined Al Hilal Bank as the Vice President of 
Strategic Financial Group. In addition, he is a member in 
several administrative committees, and a board member 
of subsidiaries under Al Hilal Group. Haitham holds a 
Master’s Degree in Banking and Financial Management 
from Sorbonne University and a B.A degree in Accounting 
and Information Technology from Toledo University in 
USA. Haitham is also a chartered accountant certified from 
Hampshire in USA.

Mr. Ahmed Mohsen Kamel, (Vice President - Fund 
Management, Al Hilal Bank):  joined Al Hilal Bank in June 
2008. Mr. Kamel has over 17 years of experience in the 
Investment and Funds Management arena. Prior to Al 
Hilal Bank, he was the Manager of Asset Management 
Products at Union National Bank, where he was managing 
the local investment funds and portfolios for regional 
private banks. Previously, he was a Trader in EFG- Hermes, 
then occupied several positions; including, Trader in 
CIB in Egypt, and an Assistant Head of Investments 
at Citibank N.A Egypt. Mr. Kamel holds the Bachelor’s 
degree in Economics and Business Administration from 
The American University in Cairo. In 2001, Mr. Kamel 
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4.4 INVESTMENT 
COMMITTEE

The Fund shall have an Investment Committee that will 
consist of a minimum of two (2) suitably experienced 
individuals designated from time to time by the Fund 
Manager. The Fund will not bear any financial burdens of 
whatever form of the Investment Committee, and such 
burdens, if any, will be borne by the Sponsor of the Fund 
in its capacity as the Fund Manager.

The Investment Committee will meet on a periodic basis 
to monitor the performance of the Fund and the activities 
of the Fund Manager and to make recommendations 
to the Sponsor regarding the investment program and 
guidelines of the Fund.  The Investment Committee 
Advisor will sit on the Investment Committee as 
an observer only and will not participate in making 
recommendations to the Sponsor.

No member of the Investment Committee will be liable 
for any act or omission performed or omitted by such 
person in connection with the activities of the Investment 
Committee, except as a result of such member’s gross 

Bachelor’s degree in Chemical Engineering and a Masters 
in Management Studies with a specialization in Finance.

Mr. Sherif Mahmoud Salem (Portfolio Manager, ADIC 
Investment Management PJSC).  Mr. Salem has over 11 
years experience covering equity markets in the Middle 
East and Africa.  Mr. Salem began his career as a buy-
side analyst in the asset management department of 
the Egyptian based EFG-Hermes.  Mr. Salem went on to 
manage local discretionary portfolios and funds before 
joining EFG’s Telecom and IT Fund team in 2000; one 
such fund invested in public and private companies in 
the Middle East and Developing Africa markets.  Prior to 
joining Invest AD, Mr. Salem was a Senior Fund Manager 
in the Asset Management Group of National Bank of 
Abu Dhabi where he managed discretionary portfolios 
and regional funds investing in the MENA region.  Mr. 
Salem has an MSc in International Securities, Investment 
and Banking from the ICMA Center at the University of 
Reading, U.K. as well as a Bachelor of Arts degree in 
Economics from the American University in Cairo.

negligence or willful misconduct.  Each member of the 
Investment Committee shall be indemnified from the 
Assets for any and all losses, claims, costs, damages 
or liabilities of any nature whatsoever, including legal 
fees and other costs and expenses incurred, incurred 
by it in connection with the activities of the Investment 
Committee, provided that such losses were not the result 
of its gross negligence or willful misconduct.

As of the First Closing Date, the members of the 
Investment Committee are:

Mr. Sachin Mohindra (Portfolio Manager, ADIC 
Investment Management PJSC).  Mr. Mohindra provides 
17 years of financial analysis, investment research and 
fund management experience across various emerging 
markets.  Prior to joining Invest AD, Mr. Mohindra was 
the head of the GCC portfolio management team at TAIB 
Bank BSC (Bahrain) and was responsible for managing 
conventional and Shariah compliant equity funds and 
discretionary portfolios.  Prior to TAIB, Mr. Mohindra was 
a fund manager at Bank Muscat (2003-2005) where he 
managed GCC and Omani equities through active and 
passive funds which included Oman’s largest actively 
managed fund.  Mr. Mohindra also managed discretionary 
portfolios in these markets for Omani pension funds and 
regional institutions.  Mr. Mohindra managed The AGF 
India Fund, a fund sponsored by AGF, one of the largest 
fund management complexes in Canada, and other 
institutional funds focused on India.  Mr. Mohindra has a 
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4.5 THE SHARIAH 
SUPERVISORY 
BOARD
All investments made by the Fund will be Shariah-
compliant and the investment program, as well as the 
screening criteria, will be approved by the Fund’s Shariah 
Supervisory Board.  The Shariah Supervisory Board will 
have the right to review and monitor the activities of the 
Fund to ensure that the Fund’s holdings are in compliance 
with Shariah principles.

The Shariah Supervisory Board, which is compensated for 
its role from the Assets of the Fund, will be comprised of 
the Fatwa and Shariah Supervisory Board of the Sponsor, 
which, as of the First Closing Date, consists of the 
following members:

Sheikh Nizam Yaqubi.  Sheikh Yaquby is a graduate in 
Economics and Comarative Religion from McGill University 
and is currently pursuing a doctorate in Islamic Law.  Mr. 
Yaqubi is an internationally acclaimed scholar in the 
Islamic banking industry.  Mr. Yaqubi has been a teacher 
of Tafsir since 1976.  Mr. Yaqubi advised a number of 
banks and financial institutions on matters pertaining to 

Islamic banking and finance and is a board member of the 
Accounting & Auditing Organization for Islamic Financial 
Institutions.  Mr. Yaqubi is the author of many publications 
and articles on Islamic finance and has delivered over 500 
lectures, sermons and training sessions.

Sheikh Dr. Abdul Sattar Abu Ghuddah.  Sheikh Dr. Abu 
Ghuddah holds a doctorate in Shariah and Comparative 
Jurisprudence, a masters degree in Shariah, a masters 
degree in Hadith sciences, a bachelors degree in Shariah 
and a bachelors degree in law.  Sheikh Dr. Abu Ghuddah 
holds many prominent positions, including as a member 
of the Accounting and Auditing Standards Board and 
Shariah Board of the Accounting & Auditing Organization 
for Islamic Financial Institutions and the Shariah 
committee of the Central Bank of Bahrain, as well as 
serving on the Shariah supervisory boards of a number 
of prominent financial institutions.  Sheikh Dr. Abdul 
Ghuddah is the author of several books on Islamic Finance 
and teaches at numerous institutes on Islamic Finance.

Sheikh Essam Ishaq. Sheikh Ishaq is a graduate of 
McGill University.  Sheikh Ishaq has traditionally studied 
Shariah in Masjids with different scholars.  Sheikh Ishaq 
currently teaches Fiqh, Islamic Theology and Tafseer in 
Bahrain.  Sheikh Ishaq holds prominent positions and 
memberships in numerous institutes, including as a 
Director and Shariah Advisor of Discover Islam, Member of 
the Board of Trustees of the Al Iman Islamic School, and 

serving on the Shariah supervisory boards of a number 
of financial institutions.

Sheikh Dr. Mohammad Abdul Rahim bin Sheikh 
Mohammad Ali Sultan Al Olama. Sheikh Mohammad 
Abdul Rahim holds a Doctorate and Masters Degree 
in Islamic Jurisprudence from Faculty of Shariah and 
Islamic Studies, University Umm Al Qura in Makkah Al 

Mukarramah.  He also obtained a Bachelor of Shariah 
from Faculty of Shariah in Al Madina Al Munawarrah.  
Sheikh Mohammad Abdul Rahim holds many prominent 
positions including as expert in Islamic Jurisprudence 
at the Organization of the Islamic Conference, expert in 
Islamic Fiqh in the Islamic World Association in Makkah Al 
Mukarramah, Head of Quranic Studies and member of the 
Organizing Committee for Dubai International Holy Quran 
Award, and member of Zakat Fund Shariah Committee.  
Shaikh Mohammad Abdul Rahim is a member of Shariah 
Board at:  Noor Islamic Bank, Manazil Real Estate 
Company, Mawarid Financing Company, and Madaen 
Real Estate Company.  He is the author of many research 
studies and and articles on Islamic Finance matters 
and he has participated in many trainings, workshops 
and televison shows on the subject.  Currently, he is 
an Associate Professor at Emirates University where he 
teaches Islamic Studies at the Faculty of Law.

The Dow Jones Islamic Market Index Shariah Supervisory 
Board has established the following guidelines (which may 
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be amended from time to time in the sole discretion of 
the Dow Jones Islamic Market Index Shariah Supervisory 
Board) to ensure that the securities in the Index are in 
compliance with Shariah principles:

(a) Commodities underpinning Murabaha, Ijara and other 
Islamic financial instruments must be permitted under 
Shariah for trading purposes and will not include gold, 
silver and currencies.

(b) Securities of companies that operate in the following 
industries will not be included in the Fund’s portfolio:

(i) Alcoholic beverages;

(ii) Arms;

(iii) Pornography and associated industries;

(iv) Financial companies (other than approved 
Islamic institutions);

(v) Gambling;

(vi) Leisure activities that conflict with Islamic law 
and traditions;

(vii) Pork and pork products;

(viii) Derivatives (other than approved Islamic 
products); and

(ix) Tobacco.

(c) The Fund will not invest in securities of companies that 
have the following properties: 

(i) The company’s total interest-bearing debt 
divided by the trailing 24-month average 
market capitalization is thirty-three percent 
(33%) or more;

(ii) The sum of a company’s interest-bearing cash and 
securities divided by the trailing 24-month average 
market capitalization is thirty-three percent (33%) 
or more;

(iii) The company’s accounts receivables divided by the 
trailing 12-month average market capitalization is 
thirty-three percent (33%) or more;

The Sponsor and the Fund Manager shall adhere to the 
above guidelines, as amended by the Dow Jones Islamic 
Market Index Shariah Supervisory Board, and the Shariah 
Supervisory Board will supervise the implementation of 
these guidelines, as amended by the Dow Jones Islamic 
Market Index Shariah Supervisory Board, in respect of the 
activities of the Fund to ensure that that Investments are 
in compliance with Shariah principles.

The Shariah Supervisory Board has the right to forfeit any 
profit on the Investment(s) earned through a non-Shariah 
compliant manner.

4.6 THE FUND 
MANAGER

Pursuant to the Investment Advisor Agreement, ADIC 
Investment Management PJSC has been appointed as 
the Investment Advisor of the Fund. ADIC Investment 
Management PJSC is a private joint stock company 
formed to serve as the professional investment manager 
of a variety of managed investments and funds.  The 
Investment Advisor, which is a subsidiary of The Abu 
Dhabi Investment Company PJSC, is licensed and 
regulated as an investment company by the UAE Central 
Bank (with license number 13/446/2009).  The Abu Dhabi 
Investment Company PJSC, established in 1977, was the 
first investment company in the UAE and is one of the 
leading financial services firms in the MENA region.

The Investment Advisor will be responsible for directing 
the investment and reinvestment of the Assets, including 
but not limited to the selection of individual equity 
securities, the management of sector and country 
allocation weights and the total allocation between equity 
and cash equivalent or other holdings.
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Pursuant to the Investment Advisor of the Fund 
Agreement, neither the Investment Advisor nor any of its 
affiliates, nor any of their respective directors, members, 
stockholders, partners, officers, or employees will be 
liable, in damages or otherwise, to the Fund, the Sponsor, 
the Fund Manager or any Investor for:

(i) any act or omission performed or omitted by any 
such person in connection with the operation and 
management of the Fund or for any losses, claims, 
costs, or liabilities arising therefrom. 

(ii) any tax liability imposed on the Fund or any 
Investor, or 

(iii) any losses due to the actions or omissions of any 
brokers or other agents of the Fund, 

except if it has been determined by a final decision of a 
court of competent jurisdiction that such act or omission, 
tax liability or loss resulted from gross negligence, 
fraud, or a willful default in the performance of its 
duties under the Fund Management Agreement.  To the 
extent permitted by applicable law, the Fund Manager, 
its affiliates, and their respective directors, members, 
stockholders, partners, officers, or employees will be 
indemnified from the Assets and held harmless from and 
against any and all actual losses, claims, costs, damages 
or liabilities of any nature whatsoever, including legal 
fees and other costs and expenses incurred, to which 
such person may become subject in connection with any 

matter arising from, related to, or in connection with, 
this Prospectus or the operations and management of 
the Fund, except where found by a final decision by a 
court of competent jurisdiction to be attributable to the 
gross negligence, fraud or wilful and material violation of 
applicable laws of any such person.

4.7 THE CUSTODIAN 

HSBC Bank Middle East Limited, UAE Branch, has been 
appointed as the custodian of the Assets, which will be 
held directly by the Custodian or through its agents, 
sub-custodians, or delegates pursuant to the Custodian 
Agreement.

HSBC Bank Middle East Limited is regulated by the Jersey 
Financial Services Commission and has branches in several 
Middle Eastern countries including Dubai.  HSBC Bank 
Middle East Limited is an indirect wholly-owned subsidiary 
of HSBC Holdings Plc, a public company incorporated in 
England and Wales.  HSBC Holdings plc, its subsidiaries 
and associated companies, is one of the largest banking 
and financial services organizations in the world with well 
established businesses in Europe, the Asia Pacific region, 
the Americas, the Middle East and Africa.

The Custodian will, among other duties, establish 
accounts for the account of the Fund and provide safe 
custody of the Assets that are held with the Custodian.  
The Custodian may in turn appoint agents or sub-
custodians for the purpose of holding the Assets as 
circumstances require.

The Sponsor in its capacity as the Fund Manager shall bear 
all the fees, charges or financial burdens to be paid to the 
Investment Advisor pursuant to the Investment Advisor 
Agreement, and the Fund will not bear any costs related 
to the Investment Advisor under any circumstance.

The Fund Manager will be entitled to receive the 
Performance Fee as described in Paragraph 6.4. In 
addition, the Sponsor may share a portion of the 
management fees it receives with the Fund Manager,  
but in no circumstances will any such sharing  
arrangement result in any increase in the amount of  
Fees paid by Investors.
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The Fund will pay the Custodian such fees for its services 
as the Sponsor and the Custodian may negotiate from 
time to time including, potentially, an annual fee and asset 
and transaction based fees.

Pursuant to the Custodian Agreement the Custodian will 
be indemnified from the Assets for actual losses it incurs 
in the performance of its duties as Custodian; provided, 
that the Custodian will not be indemnified for any such 
loss resulting from its fraud, negligence or willful default 
pursuant to the Custodian Agreement.

The Custodian is under no duty to supervise 
compliance with the investment objectives, policies, 
investment restrictions, or financing restrictions in 
relation to the Assets.

The Custodian’s liabilities to the Sponsor and in relation 
to the Assets for any cause whatsoever and regardless of 
the form of the action, will at all times be limited to the 
direct loss suffered by the Sponsor and/or to the value of 
the Assets.

The Sponsor, in its sole discretion, may replace HSBC Bank 
Middle East, UAE Branch, as Custodian.  The Sponsor or 
the Custodian may terminate the Custodian Agreement by 
giving the other party not less than three (3) months prior 
written notice.

Apex Fund Services Limited, Abu Dhabi, has been 
appointed to provide administration services for the Fund 
pursuant to the Administration Agreement.

The Administrator is responsible for the general 
administration of the Fund, which includes amongst other 
things, arranging calculation of asset valuations and fees, 
and administration of invested cash.  The Administrator’s 
duties include, but are not limited to, the following tasks:

(a) Calculating Fund NAV and Unit NAV;

(b) Calculating the Fees;

(a) Maintaining books of accounts and related records of 
the Fund; and

(b) Preparing unaudited financial reports and assisting the 
Auditor in preparing the Annual Report.

The Fund will pay the Administrator such fees for 
its services as the Sponsor and the Administrator may 
negotiate from time to time.  The Administrator will 

4.8 THE 
ADMINISTRATOR

also be reimbursed by the Fund for its actual 
out-of-pocket expenses.

Pursuant to the Administration Agreement, the 
Administrator will be indemnified from the Assets 
for actual losses it incurs in the performance of its 
duties as Administrator to the Fund; provided, that the 
Administrator will not be indemnified for any such loss 
resulting from its fraud, negligence or wilful default of the 
Administration Agreement or bad faith in the performance 
of its duties.

Pursuant to the Administration Agreement, the 
Administrator may appoint agents and delegates as it 
sees fit to perform in whole or in part any of its duties and 
discretions, provided that the Administrator will remain 
liable for any acts of such agent or delegate.

The Administrator is under no duty to supervise 
compliance with the investment objectives, policies, 
investment restrictions, or financing restrictions in relation 
to the Assets.

Notwithstanding anything to the contrary in this 
Prospectus, the Administrator’s liability to the Fund 
and in relation to the Assets for any causes whatsoever 
and regardless of the form of the action will be limited to 
the direct loss suffered by the Fund and/or to the value 
of the Assets.
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The Sponsor, in its sole discretion, may replace Apex 
Fund Services Limited, Abu Dhabi as the Administrator. 
The Sponsor or the Administrator may terminate the 
Administration Agreement by giving the other party not 
less than three (3) months prior written notice..

4.9 THE AUDITOR
The Sponsor, on behalf of the Fund, has appointed Ernst 
& Young Middle East as the Auditor to carry out an 
independent audit of the Fund on an annual basis.  The 
Auditor also will conduct quarterly unaudited reviews of 
the Fund.
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5.  INVESTMENT IN THE FUND 
5.1 ELIGIBLE 
INVESTORS

Subscription for Units in the Fund will be available to 
any person who is not a Restricted Person; provided that 
each prospective investor must be an account holding 
customer of Al Hilal Bank and complete the Application 
process in accordance with Paragraph 5.3.  If a prospective 
investor is not an existing customer of Al Hilal Bank, then 
such prospective investor must complete the procedures 
necessary to open a personal or corporate account with Al 
Hilal Bank prior to or contemporaneous with submitting 
the Application under the same conditions for account 
opening applicable to the other clients for the same type 
of account in the Bank.  If a prospective investor is not 21 
years of age or if a prospective investor is subscribing to 
the Fund on behalf of an individual who is not 21 years 
of age, then such prospective investor must contact the 
Sponsor and provide documentation sufficient to evidence 
legal authorization to subscribe to the Fund.

Each prospective investor is invited to meet with the 
Sponsor to discuss with it, and to ask questions of 
and receive answers from it, concerning the terms and 

conditions of this offering of the Units, and to obtain 
any additional information, to the extent the Sponsor 
possesses such information or can acquire it without 
unreasonable effort or expense, necessary to verify the 
information contained in this Prospectus.

This offering can be withdrawn at any time and is 
specifically made subject to the terms described in 
this Prospectus.  This offering will continue until 
terminated by the Sponsor in accordance with this 
Prospectus.  The Sponsor may accept or reject any 
subscription to purchase the Units being offered hereby 
in whole or in part.  The Sponsor may stop offering Units 
completely, or may offer Units on a limited basis, for a 
period of time or permanently.

5.2 SUBSCRIPTION 
AMOUNTS

An Application for an initial subscription of Units in the 
Fund may be made in the amount of AED 10,000 or any 
higher amount in multiples of AED 1,000.  Investors may 
subscribe for additional Units in the Fund in the amount 
of AED 1,000 or any multiple thereof.
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5.3 SUBSCRIPTION 
PROCEDURE

an application to subscribe for Units on the following 
Dealing Day at a subscription price per Unit equal to the 
Unit NAV as of such Dealing Day.

In the case of Applications submitted to the Sponsor prior 
to the First Closing Date, all Subscription Amounts and 
Subscription Fees collected by the Sponsor will be debited 
from the relevant Investor Account and deposited in a 
pooled, non-interest bearing account maintained by the 
Sponsor until the First Closing Date.

Once a prospective investor submits an Application, 
such Application will be irrevocable unless otherwise 
permitted by the Sponsor in writing.  Upon acceptance 
of an Application to subscribe for Units in the Fund, each 
Investor will receive a confirmation from the Sponsor 
for its Subscription Amount stating the number of Units 
purchased and the price per Unit paid.  This confirmation 
will serve as documentary evidence of the purchase of 
Units in the Fund.  Such confirmation will be issued to 
each Investor within ten (10) days from the Dealing Day 
upon which the related Application is accepted.

In all cases, the subscription in the Units will not be 
valid unless approved by the Sponsor and documented 
in the Register.

Each prospective investor, or Investor subscribing for 
additional Units, must submit an Application for a 
subscription of Units in the Fund in the form set forth in 
Appendix 1 to this Prospectus.  The Sponsor may accept 
a completed Application and accompanying Subscription 
Amount in its sole discretion on the First Closing Date 
or on any subsequent Dealing Day so long as such 
Application is received by the Sponsor before 9:00 a.m. 
UAE time at least four (4) Business Days preceding the 
First Closing Date or such subsequent Dealing Day.

The Subscription Amount corresponding to each 
Application (together with the corresponding Subscription 
Fee) must be deposited in full in the applicable Investor 
Account prior to or contemporaneous with the submission 
of the Application, and the Subscription Amount (and the 
corresponding Subscription Fees) will be debited from 
such account immediately upon receipt of the Application 
by the Sponsor.  If the Subscription Amount and the 
corresponding Subscription Fees are received after this 
time, the Sponsor will treat the Application as 
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5.4 TRANSFER 
OF UNITS

An Investor may not transfer all or any portion of its 
Units in the Fund without the prior written consent of 
the Sponsor in its capacity as the Units Registrar, and 
only in the cases of inheritances, donations, transfer of 
ownership to relatives, judicial judgments and other cases 
that the Units Registrar finds necessary after obtaining the 
approval of the Authority.  The Sponsor will not consent to 
any transfer of Units unless:

(a) the transferor provides sufficient written evidence to 
the Sponsor that the prospective transferee is eligible to 
hold Units and is not a Restricted Person;

(b) no other Investor is likely to be adversely affected as a 
result of such transfer;

(c) the transferor sends its transfer request in writing to 
the Sponsor in such form as the Sponsor may require; and

(d) the transferee provides such documentation as the 
Sponsor may require.  

Any sale or transfer of Units to a Restricted Person will 

result in the mandatory redemption of the related Units.  
Any transfer of Units shall be subject to a transfer fee 
payable to the Sponsor equal to one-half percent (0.5%) 
of the value of the Units transferred. 

5.5 REDEMPTION

(a) Optional Redemption by the Unit’s Holder

An Investor may request redemption of all or some 
of its Units in the Fund on any Dealing Day by delivering 
a Redemption Notice in the form set forth in Appendix 
2 to this Prospectus to the Sponsor before 9:00 a.m. 
UAE time at least four (4) Business Days preceding such 
Dealing Day.  All Units to be redeemed will be valued 
at the Valuation Point on the relevant Dealing Day, and 
redemption proceeds in respect of such redeemed Units 
will be distributed to a redeeming Investor’s Investor 
Account within fifteen (15) Business Days of such Dealing 
Day.  A redeeming Investor will receive payment for 
redeemed Units minus the Redemption Fees, if applicable. 
The redeeming Investor’s pro rata portion of all Fees that 
have accrued but have not been paid will be paid with 
respect to such Investor’s Units upon redemption of 
the Units.

In the case of redemption by an Investor of some of its 
Units, the minimum value of the remaining Units of such 
Investor may be no less than AED 10,000 or such lesser 
amount as approved in the sole discretion of the Sponsor.

(b) Compulsory Redemption of the Units

The Sponsor in its capacity as the Fund Manager may 
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request to refund compulsorily any Unit at the applicable 
Unit NAV [without deducting any Redemption Fees], in the 
following circumstances:

(i) The Units has been purchased (whether directly or 
indirectly) through or in favor of:

• any Restricted Person, or

• any person whose continuous ownership of 
Units may cause the Fund or other Investors 
or the Fund Manager to suffer materially 
adverse consequences  or may result in adverse 
tax consequences for the Fund or the other 
Investors or to the Fund Manager.

(ii) Representations and declarations in the 
Application are incorrect or invalid.

(iii) The Fund Manager decides in his absolute 
discretion, that the possession of any Unit by 
the Investor who owns such Unit violates any 
applicable laws or may result in tax consequences 
harmful to the Fund.

In the event of a compulsory redemption in accordance 
with this paragraph, the Investor will be notified in 
writing and will be given a grace for a period of ten (10) 
working days to remedy any irregularity that is subject 
to remediation. If the Investor fails to respond or if the 
Fund Manager is not satisfied with any remedial actions, 
then the Fund Manager has the right to redeem the Units 

compulsorily at the price of the Unit on the Valuation Day 
following the expiry date of the grace period given to the 
Investor. Neither the Fund nor the Fund Manager will, in 
any form, bear any responsibility to the Investor due to 
the compulsory redemption of the Units. The concerned 
Investor may seek recourse against the Fund Manager 
before any competent court in the UAE.

(c) Postponement of Units Refunding

In the event that on any Dealing Day the aggregate 
value of the Units that Investors request for redemption 
by the Fund pursuant to this Paragraph 5.5 exceeds ten 
percent (10%) of the Fund NAV, the Fund Manager may 
abate some or all of the Redemption Notices on such 
Dealing Day on a pro rata basis or otherwise address the 
situation in a manner that is equitable to each Investor 
requesting redemption of Units.  Furthermore, in the event 
that the Sponsor:

(i) is unable for any reason to fulfill all properly 
submitted Redemption Notices on a Dealing 
Day; or

(ii) determines that the fulfillment of all properly 
submitted Redemption Notices on a Dealing 
Day would be detrimental to any redeeming or 
remaining Investors, 

the Sponsor may in its sole discretion postpone 
fulfillment of some or all such Redemption Notices.  In 

the case of any postponement pursuant to the preceding 
sentence, the Sponsor will (a) notify each Investor whose 
Redemption Notice has been postponed and (b) use best 
efforts to fulfill any such postponed Redemption Notices 
on subsequent Dealing Days as soon as reasonably 
practicable and in any event prior to any requests for 
redemption received subsequent to such postponement; 
provided, that the Sponsor will not guarantee any such 
Investor that its Redemption Notice will be fulfilled on 
any particular subsequent Dealing Day.  The Sponsor shall 
have no responsibility for losses occurring during a period 
of postponement.

23 | Al Hilal GCC Equity Fund  February 2011

5. INVESTMENT IN THE FUND 



5.6 ACCOUNTING 
AND NET ASSET 
VALUE
Except when the calculation of Fund NAV or Unit NAV 
is suspended or deferred in accordance with the terms 
of this Prospectus, the Fund NAV and Unit NAV will be 
calculated at each Valuation Point.

The Fund NAV at any Valuation Point will be the value 
of the Assets less the total liabilities of the Fund at such 
Valuation Point.

The Unit NAV at any Valuation Point will be the amount of 
the Fund NAV attributable to the Units divided by the total 
number of the existing Units at such Valuation Point.

The Assets will include cash, securities, accrued profit, 
and the Investments of the Fund.  The liabilities of the 
Fund will include expenses (including accrued expenses) 
and any contingencies (including taxation) for which 
provisions or reserves are required.  The liabilities of the 
Fund will also include amounts due to the Sponsor, the 
Administrator, the Custodian, and any other third party 
service providers appointed by the Sponsor on behalf of 
the Fund, whether such amounts are due for the payment 

of Management Fees, any other Fees, or otherwise, in 
accordance with the terms of this Prospectus.

Each of the Fund NAV and the Unit NAV will be calculated 
to two decimal places.  The International Financial 
Reporting Standards (IFRS) will be the framework applied 
to the Fund’s accounting standards.

In calculating each of the Fund NAV and Unit NAV, the 
Administrator may rely upon and will not be responsible 
for the accuracy of financial data furnished to it by any 
third parties including automatic processing services, 
brokers, market makers or intermediaries, and any 
administrator or valuations agent of other collective 
investments into which the Fund invests.  However, the 
Administrator will take all reasonable steps wherever 
possible to independently verify prices including 
having processes that identify stale pricing as well 
as pricing variations and fluctuations where relevant.  
Where accurate pricing of assets is not possible, the 
Administrator will determine a valuation procedure with 
the Sponsor.

5.7 ASSET 
VALUATION 
GUIDELINES
The Administrator will be responsible for the calculation of 
the Fund NAV.

The Unit NAV will be calculated in accordance with the 
applicable International Accounting Standards, by using 
(A) the total assets of the Fund minus (B) the total 
liabilities of the Fund divided by (C) the total number 
of the Units existing in the Fund before the applicable 
Dealing Day.

The Administrator will send to the Fund Manager the 
Unit NAV, usually within a period of no more than one (1) 
working day after the applicable Dealing Day.

With no contradiction with the aforementioned in 
that Paragraph, the Fund NAV and Unit NAV will be 
calculated at each Valuation Point in accordance with 
the following guidelines:

(a) The value of Assets and Investments will be 
determined on the basis of the official closing price or, 
where none is available, the last known price on the 
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5.8 SUSPENSION OF 
THE CALCULATION 
OF NET ASSET 
VALUE

relevant market.  Where an Asset is traded on more 
than one market, the Fund Manager in collaboration 
with the Administrator may in its sole discretion select 
such price on the principal market on which the asset in 
question is traded;

(b) For assets not quoted on a particular market, available 
valuation reports or other information will be used by the 
Fund Manager in collaboration with the Administrator to 
estimate probable realization value;

(c) Cash and debt instruments, securities, receivables and 
any similar instruments will be valued at their then current 
market value;

(d) Any assets not valued in accordance with the 
foregoing will be valued at their attributable fair values 
in accordance with commonly accepted international 
valuation standards. The Fund Manager in collaboration 
with the Administrator and after taking the opinion of the 
Auditor may determine in relation to any Asset or any part 
thereof to apply some more suitable method of valuation 
when such method of valuation is more appropriate;

(e) The Fund NAV and the Unit NAV will be stated in AED.  
Any assets or liabilities denominated in currencies other 
than AED will be converted into AED at then prevailing 
market rates; and

(f) All valuations determined by the Fund Manager in 
collaboration with the Administrator will be final and 
binding save in the case of manifest error.

The Fund Manager in collaboration with the Administrator 
may suspend or defer the calculation of the Fund NAV and 
Unit NAV at any time:

(a) When a stock market in which a portion of not less 
than 10% of the Assets is invested is closed, or when 
dealings on such market are suspended or restricted;

(b) When foreign exchange controls restrict the Fund’s 
ability to exchange currency for the purchase of 
Investments or sell Investments, provided that such 
Investments comprise at least 10% out of the total Assets 
of the Fund;

(c) When for any reason the price or value of Assets cannot 
be ascertained with sufficient accuracy;

(d) When the Sponsor has elected to terminate the Fund in 

accordance with this Prospectus;

(e) When there has been a material and substantial 
change in the valuation of not less than 10% of 
the Assets;

(f) When the business operations of the Sponsor, the 
Administrator or any other service provider appointed by 
the Sponsor are substantially interrupted or closed for any 
reason outside of the control of any such entity; or

(g) Any other reasons that the Fund Manager deems 
important and necessary; provided, however, that 
the Fund Manager must inform the Authority of the 
suspension and the reasons therefore, the suspension 
duration, and the ways to remedy and avoid them in the 
future, within a period of no more than two (2) working 
days from the suspension date.

In the event of any suspension or deferral of the 
calculation of Fund NAV or Unit NAV in accordance 
with the foregoing conditions, the Fund Manager in 
collaboration with the Administrator will notify Investors 
of such suspension or deferral as soon as practical and 
will make reasonable efforts to bring such period of 
suspension or deferral to an end as soon as practical.  
Units may not be subscribed for or redeemed during any 
such period of suspension or deferral.
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The activities of the Fund may be terminated and the Fund 
liquidated and dissolved if the Sponsor determines in its 
sole discretion that terminating the activities of the Fund 
is in the best interest of Investors or the Fund but after 
referring to the Authority and obtaining its approval for 
the termination or liquidation.

Upon making the foregoing determination, the Sponsor 
in collaboration with the Administrator will proceed 
to liquidate the Assets and discharge the liabilities of 
the Fund.  The net proceeds of such liquidation will be 
distributed to the Investors in accordance with their Units 
in the Fund.  Following the liquidation of the Fund, the 
Sponsor will cause a final set of duly audited accounts for 
the Fund to be prepared and distributed to Investors.

5.10 TERMINATION 
AND LIQUIDATION

5.9 REPORTING

The Sponsor in collaboration with the Administrator will 
provide an Annual Report to the Investors.  The Annual 
Report will include the audited financials statements of 
the Fund in accordance with IFRS with a supporting audit 
report.  The Annual Report will be made available to 
Investors within three (3) months following the end of the 
Financial Year to which it relates.

The Sponsor will provide a fact sheet for the Fund on a 
weekly basis.  The Fund fact sheet initially will be available 
at branches of Al Hilal Bank and at a later date will be 
available on the Sponsor’s website.  The Fund fact sheet 
will include, among other things, the most recent Unit 
NAV.  In addition, at a later date, the Sponsor expects to 
send the most recent Unit NAV to Investors via SMS.

The Sponsor may provide additional reports to Investors 
from time to time as it deems appropriate with respect 
to related market conditions and will comply with any 
reporting requirements set forth in the Resolution.

The Unit NAV, calculated from the last Valuation 
Point, may be obtained by Investors from the 
Sponsor upon request.
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6.  FEES AND EXPENSES

The Fees and expenses set out in this Prospectus will 
apply to all Units in the Fund and to the redemption by 
Investors of those Units unless otherwise noted herein.  
In addition to all such Fees and expenses the Sponsor 
reserves the right to charge Investors for costs incurred in 
connection with:

(a) any transfer of Units that the Sponsor chooses 
to permit;

(b) valuation reports in respect of the Units held by a 
particular Investor beyond those reports that the Sponsor 
generally provides to Investors on a periodic basis; and

(c) any other services provided to Investors in relation to 
the Fund.  

The Sponsor has discretion to reduce, waive, or rebate any 
Fee otherwise applicable to any Investor.

The Administrator will be responsible for calculating and 
paying all Fees due to service providers to the Fund. Such 
Fees will be calculated and accrued on each Dealing Day 
before the calculation of the Fund NAV or each Unit NAV, 
and such Fees will be payable by the Fund as agreed with 
the relevant service providers.

6.1 COSTS 
INCURRED PRIOR 
TO FIRST CLOSING 
DATE
The Investors will bear on a pro rata basis all the expenses 
related to the formation of the Fund and its preliminary 
marketing, including the costs of audit, legal and other 
costs relating to the formation, promotion and initial 
marketing of the Fund. Such costs may be amortized 
in consultation with the Auditor and as allowed by law. 
The Sponsor will have paid these costs in advance, and 
the Fund will reimburse the Sponsor for these costs. The 
Sponsor expects that these costs will not exceed a sum of 
AED 1,500,000.

6.2 
SUBSCRIPTION FEE

Each Investor whose Application to purchase Units is 
accepted will pay a subscription fee to the Sponsor (the 
“Subscription Fee”) equal to one and one half percent 
(1.50%) of the Subscription Amount contributed by such 
Investor.  The Subscription Fee, which will be paid to the 
Sponsor, is in addition to the Subscription Amount.
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6.3 REDEMPTION 
FEE

6.4 MANAGEMENT 
FEE

(a) Fixed Fees

The Fund Manager will receive an annual Management 
Fee from the Assets equal to (2%) of the Fund NAV, 
accruing on each weekly Dealing Day, to be paid in cash in 
arrears within fifteen (15) days following the end of each 
calendar quarter. The first Management Fee payable will 
be calculated from the First Closing Date to the end of the 
relevant calendar quarter.

Upon termination of the Fund pursuant to the provisions 
set forth in Paragraph 5.10, the Fund Manager will receive 
the amount of the Management Fee prorated through the 
effective date of such termination.

(b) Performance Fee

The Fund will pay at the end of the fiscal year good 
performance charges to the Fund Manager in case the net 
assets of the Fund for the Unit has increased at the end of 
the year by more than (15 %) per year over the same net 
at the beginning of the year or over the net assets value of 

A redemption fee will be payable to the Sponsor by each 
Investor redeeming Units in the Fund (“Redemption Fee”) 
within twenty-four (24) months from the Dealing Day 
relating to the purchase of such Units.

A Redemption Fee of two percent (2%) of the redemption 
proceeds will be payable by each Investor redeeming Units 
in the Fund within twelve (12) months from the Dealing 
Day relating to the purchase of such Units.  A Redemption 
Fee of one percent (1%) will be payable by each Investor 
redeeming Units in the Fund during the period from twelve 
(12) months through twenty-four (24) months from the 
Dealing Day relating to the purchase of such Units.  No 
Redemption Fee will be payable by any redeeming Investor 
with respect to Units redeemed at any time following 
the initial twenty-four (24) months from the Dealing Day 
relating to the purchase of such Units.

Redemption Fees will be deducted from redemption 
proceeds and will be paid to the Sponsor.

the Unit at the first closing date (which is AED /100/).

The good performance charges are to be specified by 
a rate of (10 %) per year out of the increase in the net 
assets value of the Unit over the rate of (15 %) which 
represents the minimum return after which the good 
performance charges will become due.

At calculating the actual return, a consideration will be 
taken for the distributed profits distribution through the 
calculation duration.

The value of the increase for which good performance 
charges will be due will be calculated by the product of 
(the increase for which good performance charges for the 
Unit will be due) X (the total number of the Units existing 
at the end of each week of the valuation weeks / the 
number of the valuation weeks).

The good performance charges will be calculated and 
incurred on the Fund at each valuation date (every week).

At the end of each fiscal year quarter, the matured good 
performance charges will be calculated for the quarter / 
half / three quarters of the years and the whole year. The 
calculated good performance charges for the duration will 
be compared with the weekly deducted charges at each 
valuation date. The weekly deductions will be refunded 
or increased in the light of the result of the quarterly 
valuation, where the result of the quarterly valuation is 
to prevail over the weekly total deductions.
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In case of the maturity of good performance charges by 
the end of the fiscal year, the charges due to the Fund 
Manager will be paid on annual basis, within fifteen (15) 
days following the end of the last quarter in the fiscal year.

The first matured amount of these charges will be 
calculated from the first closing date till the end of 
the fiscal year of the Fund, for a period of (6) months 
minimum; otherwise, the calculation will be carried 
over to the end of the following fiscal year. The matured 
amount will be specified taking into account the period 
from the first closing date till the end of the fiscal year for 
which good performance charges will be calculated.

6.6 
ADMINISTRATOR 
FEE
The Fund will pay the Administrator 7.5 basis points 
(0.075%) calculated on the Fund’s net asset value.  The 
Fee is subject to a monthly minimum of US$ 2,000. Also 
an all-inclusive annual fee of US$ 5,000 will be charged 
for the preparation of all the required draft quarterly and 
annual financial statements for the Fund.

6.5 CUSTODIAN 
FEE

In accordance with the Custodian Agreement, the Fund 
will pay the Custodian fees equal to 0.03% per year of the 
Fund NAV (determined prior to adjusting for fees on the 
Fund), to be calculated and accrued on each Dealing Day 
(and before calculating the Unit NAV).  The minimum fee 
payable will be USD $ 2,500 per month, to be paid to the 
Custodian on the last day of each month.
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6.7 UNITS 
REGISTRAR FEE

The Fund will not pay any fees to the Units Registrar.

6.8 SHARIAH 
SUPERVISORY 
BOARD FEES
The Fund will pay the Shariah Supervisory Board an annual 
amount of AED 150,000.  Such amount will accrue on a 
weekly basis and be paid on a quarterly basis.

OTHER OPERATION 
EXPENSES 

In addition to the aforementioned, the Fund will bear 
all the continuous operation expenses and the other 
expenses of the Fund, including but not limited to the 
expenses of preparing, printing and distributing the annual 
reports and any notifications or other correspondences 
to be sent to the Investors and other Reports requested 
by the Central Bank or the Authority, in addition to all 
the fees of the transactions and the other expenses 
related to the purchase and sale of investments, including 
the commissions, price differences, bank charges and 
any other costs to be paid normally in connection with 
trading in securities, and also the fees and charges of 
the Auditor and the legal advisors.  The Fund would also 
be responsible for the costs incurred due to any claim, 
lawsuit, arbitration, mediation or dispute related to the 
operations of the Fund, and the amount of damages 
resulting from any judgment or settlement.

Each Fund service provider is responsible for all costs 
and expenses incurred in connection with his duties 
(including but not limited to salaries, utilities, office space, 
telephones and computers).
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7.  RISK FACTORS AND CONFLICTS OF INTEREST

7.1 RISK FACTORS

The investment program of the Fund entails substantial 
risk.  There can be no assurance that the investment 
objectives of the Fund will be achieved or that the value of 
Units will not decrease.

Any investment entails some level of risk.  Each 
prospective investor in the Fund should carefully compare 
its ability to withstand risk with the potential for volatility 
in the value of Units in the Fund.  Each prospective 
investor should consider the following list of risk factors, 
which does not purport to be a complete explanation of 
the risks involved in an investment in the Fund.

Such risks include, but are not limited to:

(a) Company-Specific and Market Risk:  The success of the 
Fund’s activities may be affected by the success or failure 
of the companies in which the Fund invests and by general 
economic and market conditions, such as market and 
other trends, profit rates, availability of credit, volatility, 
inflation rates, economic uncertainty, changes in laws, 
national and international political circumstances and 

other factors.  Market risk is higher in the equity markets 
in which the Fund invests than in markets with less 
volatile securities.

(b) Difficult Market Conditions:  The global economic 
downturn that commenced in 2008 has negatively 
impacted the equity markets in and relating to the UAE.  
Such adverse economic conditions may continue, which 
may negatively impact the markets and companies in 
which the Fund invests.

(c) Control Risk:  Investors in the Fund will have no:

(i) legal or proprietary ownership rights in or to any 
of the Investments; and

(ii) voting, control, management rights or any 
other rights in the administration or operation 
of the Fund, the Assets, the Sponsor, or the 
Fund Manager.

(d) Custodian and Broker Risks: Assets may be held by the 
Custodian and by sub-custodians, brokers or nominees 
on behalf of the Fund.  The use of a Custodian, sub-
custodian, broker or a nominee represents a potential risk:

(i) in terms of the legal ownership structure of the 
Investments; and

(ii) in the event that the Custodian, any sub-
custodian, broker or a nominee encounters 
financial difficulties which impair the operational 

capabilities or the capital position of the Fund.  
Care will be taken to ensure that the Assets are 
separately identified as being held on behalf 
of the Fund and its investors and, to the extent 
possible, to protect those assets in the event of 
the insolvency of the Sponsor or any party holding 
Fund Assets.  Notwithstanding such care, it is 
possible, under the laws of the UAE, or another 
relevant jurisdiction, that a court may not protect 
the Assets of the Fund in the event that the 
Sponsor or a party holding Fund Assets becomes 
insolvent.  The Custodian, sub-custodians, 
brokers or nominees are subject to various laws 
and regulations in various jurisdictions that are 
designed to protect their customers in the event of 
their insolvency.  However, the practical effect of 
these laws and their application to the Assets are 
subject to substantial limitations and uncertainties.  
Investors should assume that the insolvency of 
any such persons may result in the loss of all 
or a substantial portion of the Assets held by or 
through such persons.

(e) Trading Accounts:  The Custodian may, on the 
instruction of the Sponsor or the Fund Manager, leave 
shares in trading accounts in various stock exchanges/
depositories for the purchase and sale of Investments 
in the name of the Fund where the shares are credited 
into the trading account.  The Custodian will monitor and 
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reconcile the level of Investments held in such trading 
accounts.  However, the Custodian will not be responsible 
for any loss suffered by the Fund for shares held in these 
trading accounts.

(f) Liquidity Risk:  The purchase or sale of certain 
Assets may not be possible at the time the Fund wishes 
to deal in such Assets and/or may require the Fund to 
deal at unfavorable prices or sell Assets at a discount 
price relative to its perceived market value.  There may 
be no active market for some of the securities and other 
Assets in which the Fund invests.  Any changes to the 
composition of securities in the Index may increase 
such risk.

(g) Index Risk: The Index and the Investments of the Fund 
may be concentrated in securities of a limited number of 
issuers.  Changes in the financial condition of an issuer, 
changes in specific economic or political conditions 
that affect a particular issuer, and changes in general 
economic or political conditions can affect the value of 
an issuer’s securities.  Such issuer-specific changes may 
have an impact on the securities held by the Fund.  The 
composition of the Index will change as securities are 
listed or delisted or as new securities are included in the 
Index.  When this occurs the weighting or composition 
of the securities owned by the Fund may be changed 
as considered appropriate by the Sponsor or the Fund 
Manager in accordance with the Investment Strategy 
and Objective.  The Fund may continue to hold equity 

securities after such securities are removed from the 
Index.  There are a relatively low number of issuers 
whose securities compose the Index and, accordingly, 
the effect of any changes to the issuers whose securities 
compose the Index may have a substantial effect on the 
value of the affected constituent securities as the Fund, 
and other funds in which the Index composes all or a 
portion of the investment strategy, either sell or purchase 
the affected security in accordance with their respective 
investment guidelines.

(h) Inflation Risk:  Inflation may undermine the real return 
on an investment in the Fund.

(i) Regulatory Risk:  Investments may be adversely 
affected by changes to legislation or government policy in 
the GCC countries or other jurisdictions where Investments 
are domiciled or do business.  Future developments in the 
rules and regulations governing investment vehicles and 
investments in the GCC countries may adversely affect 
the securities markets in such jurisdictions by imposing 
new restrictions on trading or transferring securities.  It 
is impossible to predict when any new regulations will 
be announced or implemented or what effect they will 
have on GCC or securities markets and on investment 
vehicles that are domiciled in and subject to the laws of 
GCC or jurisdictions.  Legal systems in GCC countries are 
undergoing rapid change and in some contexts law in 
GCC countries may be underdeveloped.  This may lead to 
significant risks for Investors, including but not limited 

to risks related to the ownership and transferability of 
Assets.  The legislative framework in certain markets 
where the Fund may invest is only beginning to develop 
the concept of legal/formal ownership and of beneficial 
ownership or interest in debt instruments.  Consequently 
the courts in such markets may consider that any nominee 
or custodian as registered holder of securities would have 
full ownership thereof and that a beneficial owner may 
have no rights whatsoever in respect thereof.

(j) Limited Operating History:  The Fund has no 
operating history and the Sponsor has limited operating 
history on which prospective Investors can evaluate 
the likely performance of the Fund.  The past investment 
performance of the Sponsor or the Fund Manager may 
not be construed as an indication of the future results 
of an investment in the Fund.  The Fund’s investment 
program should be evaluated on the basis that there 
can be no assurance that the Sponsor’s or Fund 
Manager’s assessments of the prospects of investment 
will prove accurate or that the Fund will achieve its 
investment objectives.

(k) Investment Restrictions: The Shariah restrictions placed 
on investments may result in the Fund not performing 
as well as mutual funds with similar objectives but 
not subject to such restrictions.  The Fund’s Shariah 
investment guidelines which disallow investments in 
certain sectors and securities and subject companies to 
several religious and financial filters generally provide a 
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narrow choice of companies in which investments could 
be made and therefore a less diversified portfolio.  Shariah 
precepts also disallow engaging in certain categories 
of financial transactions and assets and consequently 
the Fund is not permitted to use interest-paying debt 
instruments that maximize current income on excess cash, 
hedge currencies and undertake certain types of risks.  In 
addition, operating within the restrictions of Shariah may 
impose structural requirements that could increase costs 
and taxes.  Such restrictions may result in higher volatility 
and lower returns, primarily due to higher costs.

(l) Shariah Compliance: Certain investments and 
structures in which the Fund may invest may be later 
deemed by the Shariah Supervisory Board to no longer 
comply with Shariah for various reasons, such as human 
error, corporate actions such as mergers or acquisitions, or 
accounting ratio issues.  In such circumstances, the Fund 
will be required to liquidate such positions on short notice 
or within a set period under market conditions, including 
pricing, which may not necessarily be favorable to the 
Fund or which may have an adverse effect on the financial 
performance of the Fund as a whole.

(m) Legal Risk:  Any company within the Fund’s 
permissible investment universe of investments is 
exposed to possible legal action by government regulatory 
authorities, private investors and individuals.  The impact 
of any lawsuit or ensuing litigation could have an adverse 
effect on the future financial health of the company and 

hence the value of its securities and may affect the value 
of the Fund’s investment in that company.

(n) Reliance on Key Personnel:  The Fund’s future 
profitability will in large part depend upon the business 
and investment acumen of key personnel of the Sponsor 
and the Fund Manager.  Any of the members of the 
investment team may leave or acquire responsibilities 
unrelated to the operation and management of the Fund, 
the Sponsor or the Fund Manager.  Such departures or 
changes in responsibilities could have an adverse impact 
on the performance of the Fund.

(o) Emerging Market:  Investments in emerging financial 
markets such as the GCC countries may provide less 
detailed financial information and/or reporting in respect 
of the companies in such markets, and disclosure 
regarding such companies may be infrequent or 
insufficient, which may complicate accurate valuation of 
certain Investments.  The securities markets in emerging 
markets such as the GCC countries generally pose certain 
risks and considerations not typically associated with 
investments in established markets, including:

(i) the risk of nationalization, the expropriation of 
assets or confiscatory taxation;

(ii) social, economic and political uncertainty caused 
by or including war;

(iii) dependence on certain exports or imports and the 
corresponding importance of international trade;

(iv) governmental involvement in and influence or 
control over sectors of the economy;

(v) potential fluctuations in currency exchange rates;

(vi) less developed or non-existent capital markets 
and corporate laws and regulations regarding 
the protection of investors and the fiduciary 
duties of officers, directors and employees of 
companies; and 

(vii) less securities regulation and less predictability 
regarding existing securities regulation.

(p) No Secondary Market:  It is unlikely that a 
secondary market will develop in respect of the Units 
in the Fund.  Investors generally will only be able to 
dispose of their Units by means of redemptions, which 
are subject to restrictions.

(q) Lack of Diversification:  The Fund’s Investments may 
be concentrated in a limited number of GCC industries, 
issuers, and/or strategies.  Accordingly, the Fund’s 
performance may become more susceptible than a 
diversified portfolio to fluctuations in value or loss 
resulting from adverse economic or business conditions 
that affect those industries, issuers, or strategies.  
Accordingly, Investors should expect that the Fund’s 
performance may be subject to high volatility.

(r) Valuation:  Securities to be held by the Fund may trade 
with bid-ask spreads that may be significantly wide.  If 
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valuations should prove to be significantly different from 
the price at which the Fund can trade, Investors could be 
adversely affected.

(s) Cash Concentration:  A portion of the Assets may be 
in cash or cash equivalents as described in Paragraph 
2.5.  There can be no assurance that attempts to mitigate 
downside risk and preserve capital by investing in cash or 
cash equivalents will be successful.  Investments in cash 
or cash equivalents do not have the same potential for 
appreciation in value as other investment opportunities.  
Therefore, the Fund may be prevented from achieving its 
objective during any period in which its assets are not 
substantially invested in accordance with its principal 
investment strategies.  Moreover, investments in cash 
or cash equivalents, although generally safer than 
investments in equity securities, may still lose value.

(t) Possible Effects of Substantial Redemption; Limitations 
on Redemption:  Substantial redemptions of Units 
by Investors (including investors that may hold a 
disproportionate share of outstanding Units at any given 
time) may require the Fund to liquidate investments more 
rapidly than otherwise desirable to raise necessary cash 
to fund redemptions which could adversely affect the 
Fund NAV.  Illiquidity in certain securities could make 
it difficult for the Fund to liquidate positions to satisfy 
redemption requests on favorable terms, which may 

affect the Fund NAV.  In some circumstances the Sponsor 
may find it necessary to limit the right of Investors to 
redeem their Units.

(u) No Dividends: The Fund does not intend to pay 
dividends.  Accordingly, an investment in the Fund may 
not be suitable for prospective investors seeking periodic 
returns for financial or tax planning purposes.  The 
Sponsor reserves the right to declare and pay special 
dividends, but does not anticipate such dividends being 
paid except in unusual circumstances.

(v) Potential Conflicts of Interest:  Each of the Sponsor 
and the Fund Manager are either individually or through 
affiliates engaged in many businesses with interests in 
the global fixed income, currency, commodity, equity and 
other markets in addition to those related to the Fund.  
Such additional businesses and interests may give rise 
to potential conflicts of interest.  A description of certain 
of such potential conflicts of interest is set forth under 
“Conflicts of Interest” below.

(w) Frequent Trading and Turnover:  The Sponsor or 
Fund Manager may make frequent trades in order to 
implement the Fund’s investment program.  Frequent 
trades typically result in high transaction costs, which 
could have an adverse effect on the performance of the 
Fund.  In addition, the turnover rate within the Fund may 

be significant, potentially involving substantial brokerage 
commissions, fees and other transaction costs, which 
could have an adverse effect on the Fund’s performance.

THE FOREGOING LIST OF RISK FACTORS DOES NOT 
PURPORT TO BE A COMPLETE ENUMERATION OF 
THE RISKS INVOLVED IN AN INVESTMENT IN THE 
FUND.  PROSPECTIVE INVESTORS SHOULD READ 
THIS PROSPECTUS IN ITS ENTIRETY AND CONSULT 
WITH THEIR OWN ADVISERS BEFORE DECIDING TO 
SUBSCRIBE FOR UNITS.
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7.2 POTENTIAL 
CONFLICTS OF 
INTEREST
Al Hilal Bank and its affiliates engage in a broad spectrum 
of activities involving banking, financial investments and 
advisory services.  Similarly, Invest AD is a diverse financial 
services organization with operations in investment 
management, investment banking, private equity, real 
estate, infrastructure and proprietary investments.  Al Hilal 
Bank is wholly owned, and Invest AD’s parent company 
is majority owned, by the Abu Dhabi Investment Council, 
which is an investment body of the Government of Abu 
Dhabi.  Instances may arise in which the interests of the 
Sponsor, the Fund Manager or their respective affiliates 
conflict with the interests of the Fund.

Subject to its duty to devote reasonable time and effort to 
the affairs of the Fund, the Sponsor and the Fund Manager 
may engage in any other management or investment 
management activities and related businesses and may 
in the course of such engagements provide services that 
are identical or similar to those provided to the Fund.  The 
Sponsor and the Fund Manager may give advice and take 
action in the performance of such duties for other clients 

that differ from advice given and action taken with respect 
to the affairs of the Fund.  The Sponsor and the Fund 
Manager, their respective affiliates, employees and clients 
may invest, for their own accounts or on behalf of others, 
in securities of companies that may be held by the Fund.  
There is no limitation with respect to the Sponsor’s or the 
Fund Manager’s other activities or investments or with 
respect to other investment funds or portfolios managed 
by the Sponsor or the Fund Manager.  The Fund will not 
be entitled to compensation related to such activities or 
investments.  These are considerations of which Investors 
should be aware, and which may cause conflicts that 
could disadvantage the Fund.

Conflicts of interest may arise in the allocation of 
investment opportunities among investment funds and 
other accounts operated and managed by the Sponsor, the 
Fund Manager or their respective affiliates.  The Sponsor 
and the Fund Manager will seek to allocate investment 
opportunities believed appropriate for the Fund and other 
investment funds or accounts they operate or manage in 
a manner that they consider, in their sole discretion and 
consistent with their obligation to each fund or account, 
to be reasonable.

The Sponsor and the Fund Manager may combine 
purchase or sale orders on behalf of the Fund with orders 
for other accounts for which the Sponsor or the Fund 
Manager or any of their respective affiliates provides 
investment services, including accounts in which the 

Sponsor or the Fund Manager or any of their respective 
affiliates may have beneficial interests.

The Sponsor and the Fund Manager will not deal with 
service providers to the Fund who are their affiliates in a 
manner that is more favorable to such affiliated service 
providers than the manner in which they would deal with 
any unaffiliated independent service provider.

Present and future activities of the Sponsor or Invest AD, 
in addition to those described in this Paragraph 7.2, may 
give rise to additional conflicts of interest.

By having made an investment in the Fund, an Investor 
is deemed to have acknowledged and assented to the 
existence of potential conflicts of interest relating to the 
Sponsor and the Fund Manager and to the operations of 
the Fund in the face of these potential conflicts.
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8.  NOTICES AND COMMUNICATIONS
8.1 NOTICES AND 
COMMUNICATIONS 
WILL BE GIVEN TO 
EACH INVESTOR 
AT THE POSTAL 
ADDRESS OR 
EMAIL ADDRESS 
PROVIDED IN ITS 
APPLICATION.

8.2 ANNUAL 
REPORTS AND 
OTHER NOTICES 
AND INFORMATION 
RELATING TO 
THE FUND MAY 
BE REVIEWED BY 
INVESTORS AT 
THE FOLLOWING 
WEBSITE:
WWW.ALHILALBANK.AE.

8. NOTICES AND COMMUNICATIONS 

36 | Al Hilal GCC Equity Fund  February 2011



9.  TAXATION
9.1 GENERAL

THIS PROSPECTUS DOES NOT SUMMARIZE THE POSSIBLE 
TAX CONSEQUENCES OF THE ACQUISITION, HOLDING 
OR DISPOSAL OF UNITS IN EACH OF THE JURISDICTIONS 
IN WHICH PROSPECTIVE INVESTORS RESIDE.  EACH 
PROSPECTIVE INVESTOR SHOULD CONSULT ITS OWN 
PROFESSIONAL ADVISORS ABOUT THE POTENTIAL TAX, 
EXCHANGE CONTROL OR OTHER CONSEQUENCES OF 
SUBSCRIBING FOR, HOLDING AND DISPOSING OF UNITS 
IN THE FUND UNDER THE LAWS OF ITS COUNTRY OF 
CITIZENSHIP, DOMICILE OR RESIDENCE.

9.2 UAE

AS IS THE CASE WITH ANY INVESTMENT, THERE CAN BE 
NO GUARANTEE THAT THE TAX POSITION OR PROPOSED 
TAX POSITION PREVAILING AT THE TIME AN INVESTMENT 
IN THE FUND IS MADE WILL ENDURE INDEFINITELY.  
THE FOLLOWING INFORMATION IS BASED ON THE LAW 
AND PRACTICE CURRENTLY IN FORCE IN THE UAE AND 
ACCORDINGLY, IS SUBJECT TO CHANGES THEREIN.

Under current legislation in the UAE there is no liability for 
capital gains tax, wealth tax, capital transfer tax or estate 
or inheritance tax on the issue or redemption of Units, 
nor is any stamp duty or similar tax payable on the issue, 
transfer or redemption of Units.
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10.  GENERAL INFORMATION 
10.1 CONFIDENTIAL 
INFORMATION

The Sponsor shall be entitled to retain any information 
it receives in such manner as it shall, in its absolute 
discretion, considers appropriate.  The Sponsor reserves 
the right to engage such agents as in its absolute 
discretion it shall consider appropriate for the purpose of 
complying with its obligations pursuant to applicable laws 
and regulations.

The Sponsor will treat non-public information received 
from Investors as confidential and will not disclose such 
information other than:

(a) To its professional advisors or other service providers 
where the Sponsor considers such disclosure necessary or 
appropriate in the normal course of business or to enable 
it to conduct its affairs; or

(b) Where such disclosure is required by any applicable 
law or order of any court of competent jurisdiction 
or pursuant to any direction, request or requirement 

(whether or not having the force of law) of any central 
bank, governmental or other regulatory or taxation agency 
or authority.

By submitting an Application for Units in the Fund, 
each prospective investor is deemed to consent to 
any such disclosure.
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10.2 AMENDMENT

The Sponsor reserves the right, upon due notification to 
the Investors and receipt of approval from the Authority, 
to amend the provisions of this Prospectus.
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10.3 GOVERNING 
LAW

This Prospectus and the terms and conditions contained 
herein, including all Appendixes shall be governed by, and 
construed in accordance with, the laws of the United Arab 
Emirates to the extent that such laws do not contradict 
with the Islamic principles as interpreted by the Shariah 
Supervisory Board, in which case the latter will apply.  As 
set forth in the Application, each Investor irrevocably 
submits to the non-exclusive jurisdiction of the courts of 
Abu Dhabi in respect of these matters, which does not 
prevent an action being taken against an Investor in any 
other jurisdiction.

10.4 ANTI-MONEY 
LAUNDERING

In order to comply with laws or regulations aimed at 
the prevention of money laundering in the relevant 
jurisdictions of operation, the Sponsor has adopted and 
is committed to maintaining anti-money laundering  
and “Know Your Client” procedures, and will require 
subscribers to provide evidence to verify their identity 
and source of funds.  The Sponsor may delegate the 
maintenance of its anti-money laundering procedures 
(including the acquisition of due diligence information) to 
a suitable person.

The Sponsor reserves the absolute right to request such 
information as is necessary to verify the identity of each 
prospective investor, the person or entity on whose behalf 
the prospective investor is providing the Subscription 
Amount and any proposed transferee of Units.

In the event of delay or failure on the part of the 
applicant or proposed transferee of Units in producing 
any information required for verification purposes, the 
Sponsor may refuse to accept the Application or transfer, 

as the case may be, and in the former case any funds 
received will be returned without profit to the account 
from which they were originally debited.  In addition, 
the Sponsor reserves the absolute right to return the 
Subscription Amount (and the corresponding Subscription 
Fees) to a prospective investor in the event that or another 
third party, refuses to accept such funds for anti-money 
laundering purposes or any other reason.

The Sponsor reserves the right to refuse to make any 
redemption payment to an Investor if the Sponsor 
suspects or is advised that the payment of redemption 
proceeds to such Investor might result in a breach 
of applicable anti-money laundering or other laws or 
regulations by any person in any relevant jurisdiction, or 
if such refusal is considered necessary or appropriate to 
ensure the compliance by the Sponsor with any such laws 
or regulations in any applicable jurisdiction.
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